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FACULTY OF COMMERCE g
B.Com. (CBCS) lll - Semester Examination, November / December

/
(Common Paper for General/Computers/Computer Agpﬂ ﬂt:zg:}ns
Advertising/Foreign Trade and Tax Procedure

Income Tax —|

Ti 3 hours e e Q Max. Marks : 80
me :
Part - A (5 X 4 = 20 Marks) ~ )
Note : Answer any Five of the following ques@ij.

—

Previous year Vs Assessment year. \
Incidence of Tax

Residential status

B W N

Smt. Meenakshi Bhat has born in MugtBas
first time to Australia on 14-5-2016§z
residential status as ‘Resident’ or not for

VO 15-6-1981. She left India for the
bever retumed so far. Determine her
né relevant previous year 2016-17.

5 From the following particulars %tﬂ agricultural Income and Business Income.
- Sale of Sugar 1000000/~ -'“‘

Manufacturing expen g depreciation 7,00,000/-
Cost of Sugarcane W field) 5,00,000/-
Market value of the Sygargdne 7,00,000/-

Cultivation expenses 3,80,000/-

6 Sri Hari G:al. &ninr accounts officer in Indian Railways retired from the service

after ng 28 years. He received 7,50,000 as gratuity, on the date of his

retirgmeptehis” monthly salary was Basic pay 35,000, DA 4,000 and HRA 750.
CalEulatejthe taxable amount of gratuity.

7 Sri Ragava Rao purchase a house in Kakinada in the year 1990 and using for
residential purpose. During the previous year and relevant year the following

particulars are furnished.

MRV 25,000, FRV 30,000, the expenses paid are Municipal taxes 10%, Non-

Agricultural land tax Rs.1,000, Repairs 2,800, Insurance 500, and interest paid on

loan taken to purchase the house 38,000. Compute income from house property.

k: E

8 State.gm sther the following expenses are admissible while computing
business income. '

i) Donation to an approved trust 5 000/-

ii) Legal expenses to defend a trade contract 6,000/-
i) Contribution to staff welfare fund

i) Sales tax paid
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Part— B (5 X 12 = 60 Marks) _
Note : Answer the following questions not exceeding FOUR pages each.

i me Tax Act 1961.
< i s from tax under section 10 of Income
3 3) Explain exempted income 5

t year in college
levant to the current assessmen :
" annui function as aa;turedent of your college you have received the fullgzn?hgé
" Caiculate tax liability for each of the receipt and comment U e same

i i ds is Rs.3,50,
assumption that your income from other hea
i) Beststudentcash prize of Rs.10,000/-

ii) Lucky student in a lucky dip prize Rs.10,000/-
iii) Best singer prize Rs.10,000/-
iv) Merit scholarship received Rs.1,00,000/-

10 2) Define kinds of Agricultural Income and explaigt vma_t are the conditions to be
satisfied for an income to be treated as an ricultural income.
o "
} indivi i following
1 ident indivi ars age sub_mattedr the
2B Uil Raorela‘lada ‘:: fh:praviuusd%‘l 6-17. Calculate his tax liability and tax
for the assessment year 2 :

n India 40,000/-
‘Adricditural in Foreign country 50,000/-
%30 9/50,000/-
» 15,000/- (paid in Advance)

Smt f followi l ts
ntral Government employee received the following emolumen
e = year 2016-17. Compute income from salary for the a.y.
i Pﬂ}' 35'{][]0 p'n:l'
15,800 p.m.

ii) Entertainment allowance 6,000 p.a.

iv) She received education allowance for her daughter 100 pm

v) She provided the following for her personal and official purpose : Laptop
costing Rs.50,000 and small motor car and employer pays all expenses
including driver’s salary Rs.10,500 pm.

vi) Her contribution to SPF is 12% of salary and 10% by the employer. Interest
credited in PF @8.5% is Rs.3,200. _ |

i) The em-p%r presented gift worth Rs.11000/- silver articles.

1:13} The employer paid duhg membership fee Rs.13,800 for the benefit of
assessee and her family members.

ix) Her payments : profession tax gﬁmf-
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C) CCA 6,000/- |
D) Entertainment allowance 8,000/- e
E) Travelling allowance (50% spent) 9000/-
F) Bonus 10,000/- . >
&) Commission 12,000/

H) House Rent Allowance (Rent paid at Chennai 18,000)

1) Free use of Chauffeur driven mnﬁi‘ car of 1.8 litre cc
J)

by employer.
k)

received in kind from employer 14,000/-
1\ Own contribution to RPF 18,000/-

L) Employer contribution to RPF 18,000/~
M) Interest credited to RPF @12% is 7, Vs
“Compute his taxable salary for the assesgme! t year 2017-18
ing the particulars s nplieds byl Mr.Chandra income from house

B

House l |

1,20,000

_ 1,20,000

Stan : | 1,00,000 1,00,000

: Regt 1,20,000 | Self occupied

Gorist 1-6-99 1-9-2014

st 10,000 12,000

% stion interest 40,000 30,000

Education cess 4,000 2,000

ual charges 14,000 -

_ | Fire insurance premium 3,000 4,000

| Ground Rent - 6,000

™ | Collection Charges 2,000 1,000
A OR

'b) Dr-Raja Reddy, Age 55 years has two flats in one at Hyderabad and the other in

~ Miyapur city, one occupied by him and his wife, and another occupied by his
‘parents and children. He claimed both the houses as self occupied but income
tax officer asked to opt any one as self occupied. You are required to advise

which flat can be treated as self occupied.

Particulars - Flat | Flat Il
R EEalElaton 50,000 | 96,000
65,000 | 1,80,000
icipal taxes . 10% 10%
Rebate on Municipal taxes 10% -
Penalty for delay in municipal taxes - 2%
Insurance premium 13,000 | 28,000

Interest on loan take

purchase the flat 2,60,000 | 4,10,000




J FirstRanker.

J '
o,

.FirstRanker.com www.FirstRanker.com
Code No. 3509/ E

By
s account of Mr ‘X' for the year ending

| By Dis 5:1%9, 10,000
By Commission 10,000
debts recovered | 20,000

(7/ 4,70,000

emitip of the proprietor Rs.2000

“}a Rao a charted Accountant of
as under. Compute the professional

Rs.

4,05,000
2.78,000
7,06,000
2,500

41,000
65,000

25,000

1,52,2500




