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JAWAHARLAL NEHRU TECHNOLOGICAL UNIVERSITY HYDERABAD
MEA IV Semester Examinations, December - 2008
INTERNATIONAL FINANCIAL MANAGEMENT

Time: Jhours Max.Marks:75

Note: This question paper contains two parts A and B.

Part A 15 compulsory which cames 25 marks. Answer all questions in Part A. Part B
consists of 5 Units. Answer any one full question from each unit. Each question carries
10 marks and may have a, b, ¢ as sub questions.

PART - A 5 = 5 Marks = 25

Answer the following in about five sentences each:

a) International Fund Flows [5]
b) Gold Standard [5]
¢) Advantages of GDRs [5]
d) Purchasing Fower Paniy [5]
e) Bill pf Lading [5]
PART-B » 10 Marks = 50
What 1§ International Financial Managemeni? What is its Nature and Bcope? [10]
OR
What are the vanous methods by which Intemational Firms conduct theiwr business?
Briefly explain the same. [10]
What are Fixed and Floating Exchange Rates Systems? What are the differences
between the same? [10]
OR
What is International Monetary System? Brefly explan its different stages of
evolution. [ 10]
What 1s an Interfiational Bond? What are their types? Briefly describe them. [10]
OR
What are International Money Markets and Capital Markets? Differentiate them on any
SIX points. [10]
What are the different types of Foreign Exchange Exposures and Foreign Exchange
Risks? Briefly explain them. [10]
OR

An Indian company has entered into a purchase contract for a Sugar Cane Crushing
machine for USS 1,000,000. The exchange rate at the time of contract was
Rs.70.00MVS. The machine takes 30 days to reach India by sea. By the time it reaches
the Indian Port, the exchange rate is likely to go up to Rs.74.000/S. Calculate the
transaction exposure of the Indian company. [10]
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10.a) What 1s Inventory Management?
b) What 15 EOQ) and what are its assumptions?
c) A firm XYZ expects a total demand for its products to be 30,000 units. It's ordering
Cost per umt 15 Rs. 100 and carrving Cost per umt 15 Rs.5. What 15 .1ts EOQ?  |2+4+4|

OR
11.  What are the functions of Expori-Import Bank of India? What are 1ts roles and
functions? Mention its main categories of financing programs. [10]
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