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Topic:- FS PHD 52_M1

1) RESEARCH METHODOLOGY

Two numbers differ by 5. If their product is 336, the sum of the twoe numbers is

[Question ID = 1530]
.27

[Option ID = &114]
P

[Oetion ID = &115]
3a7

[Option ID = &118]
4. 41

[Option iD= &117]

Correct Answer --
& 17

[Dption 1D = &114]

2) The perimeter of a rhombus is 40 cm. If the length of one of its diagonals be 12 em, the length of the other diagonal is
[Eluestlm ID = 1531]

NT4cm [Option ID = &118)
15cm [Option 1D = 8119)
Ncm [Option 1D = &120)
13cm [Option 1D = 8121)

.hl.-'l"'I'—'
ror

Correct Answer --
» T&m [ﬂptl-:n 0 = MZ{]I

3) In an alloy, the ratio df coppeTamd Zine s 873t kg zinc ts e 1672 gy of stioythen the ratio of copper and
zine in the new alloy will be

[auestlm ID = 1532]

18:15 [Ogtion 1D - 6122

21:15 [Omtion 1D - £121]

25:38 [Omtion 1D = 6124]

25:17 [Omtion ID - §125]

.hl.-'l"'I'—'
T

Correct Answer --
& 18-25 [Option 1D = 8122)

4] The diameters of two ends of a bucket are 20 cm and 10 em and its height is 24 cm. The volume (in cc) of the bucket
B

[Question ID = 1533]
1. 4000

[Option 1D = &128)
T 44D

[Option iD= &137]
3. 4800

[Ootion 1D = &128)
4. 1200

[Option 1D = &129)

Correct Answer -
& 4400

[Option ID = &127)

www.FirstRanker.com
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[Option 1D = &132)
4. 18 years

[Option 1D = &133)

Correct Answer -
# Hiyears

[Option iD= &131]

&) If B men can reap B0 hectares in 24 days, then how many hectares can 36 men reap in 30 days

[Question ID = 1535]

1. Ald

[Option 1D = &134)
T 450

[Option iD= &135]
3. 500

[Option 1D = &138)
4. 550

[Option iD= &117F)
Correct Answer --
& 450

[Option iD= &135]

71 W in an experiment A B are two events, then occurrence of event A or B simultaneously is|represented by

[Question ID = 1536]

1. Aintersection B [Option 1D = [5138)
I &= B [Option 1B = 5119)

1. & - B [Option ID = B140]

4. & uwmion B [Option 1D = &141)

Correct Answer --
# A intersection B [Option 1D = &138)

8) Which of the following is true from the equation: Ty, — i), where g is the mean of the sample?

[Question ID = 1537)

1. The sum of the deviations above the mean is the same as the sum of the deviations below the mean

[Option iD= &143]
I Half the dsta lie above the mean of the values

[Option 1D = &143)
1. The specific set of values does not have any outliers affecting the mean

[Option 1D = &144)
4. Half the data be below the mean of the values

[Ootion 1D = &145)
Correct Answer -
# The sum of the deviations abowe the mean s the same as the wum of the devistions below the mean

[Ootion 1D = &142)

) Using Chebyshes's theorem for standard deviation, calculate the percentage of data that lie within five standard
deviations of the mean.

[Question ID = 1538]
1. B9

[Ootion 1D = &148)
. TEL

www.FirstRanker.com
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b
[Ootion 1D = &148)

10} A probability density function:
[Question ID = 1539]

1. Is the probability distnbution of discrete cotcomes. [Option 1D = 6150)

I_ Suggests that the probability that a random varable azsumes a specific value must be positive. [Option 1D = §151]
3. Characterizes cutcomes of a continuows random vamabie. [Option 1D = 6153

4. Can yield negattee values depending on the values of the random variable, K. [Option 1D = &153]

Correct Amswer -
- Cl'um:t:n::ﬁ CuRComes n-f & continuous randnrn varable. [I:Ip'l:rnn ID MEE]

11) If the covariance between stock & and stock B is 1), Ehe stamdard deviation of stock A is 10% and that of stock B is
0%, calculate the correlation coefficient between the two securities.

[Question ID = 1540]
1. -0.5 [Opticn ID = 6154)
3. 1.0 [Option 10 = 6155
1. +0.5 [Option 10 - 6156)
4. 0.0 [Opticn D = 6157)

Correct Answer --
& 0.5 [Option 1B = &158)

12} is based on dividing a population into subgroups, sampling a set of subgrowps, and conducting a complete

census within the subgroups sampiled.

[Question ID = 1541]

1. Clester sampling [Option 1D = &158]
I_ Continuous process sampling [fpto
3. Judgment sampling [Option I = &1&0]
4. Systemnatic sampling [Option )ID = &1&1]

= ﬂl.l?]

Comect Answer -
# Cluster sampling [Option 1D o 6158]

13} are statisticse

[Question ID = 1542]

1. Parallax errors

[Option 1D = &14F)
t. Computaticn errors

[Option iD= &141)
3. Quantization errors

[Option 1D = &164)
4. Morme of thess

[Option 1D = &1&5)
Correct Answer -
& Mone of thess
[Option iD= &145]

14} Which of the following is implied from the standard error of the mean formula?
[Cuestion ID = 1543]

1. That true mears of populations can be found easier than those of samples [Option i = 8184]

I_ That standard deviation increases with increase in sample size [Option ID = 81567]

3. That karger sample sipes provide greater aoouracy in estimating the troe population mean [Option D = &S16E]
4. That the tnue mezn of the population can only be caloulated using smaller sample sizes [Option 1D = §169]

Correct Answer --
# That larger sample sizes provide greater aocuracy in estimating the troe population mean [Option ID = &S18&E]

15} Type |l error occurs when the test:
[Question ID = 1544]

1. Cormectiy fails to re an actusily tnee null 5. [Option 10 = 6170
I_ incorrectly fails to reject an actually false nuoll hypothesis. [Option 1D = 5171]

3. Comectly rejects an actually false rull hypothesis. Inmmm““r'cm

4. Incoerectly repects an actually iree mall
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[Question ID = 1545]

1. Imcorrectly rejecting an actually true null hyppothesis. [Option 1D = 5174]

2. Cormectly failing to repect an actusally troe null bypothesis. [Option 1D = 175)
1. imcorrectly failing to reject an actually false null hypothesis. [Option 1D = 8178]
4. Cormectly rejecting an actially false roll hypothesis. [Option 1D = 177)

Correct Amswer =-

L hn:rn:ctr.' n:pecl:mgma-:tmll'.' true matl hg,rputl'u:ﬂs. [I'.'n:-hun b= M]‘d-]

17} The coefficients of dummy variables in a regression equation are known as [} for the reason that they
indicate by how much the valee of the category that receives the value of 1 differs from the intercept coefficient of the

i) .

[Question ID = 1546]
1. i) Dfferential slope coefficients & (i) Detese category

[Option iD= &17E]
I_ i) Defferential intercept cosfficients B () Benchmark category

[Option 1D = &17F)
1. (i) mtercept Coefficients B (6) Dependent Varablde

[Option iD= &1&30]
4. Morme of thezs

[Option 1D = &151]
Correct Answer =-
#& i} Dufferential intercept coefficients & (1) Benchmark category
[Option 1D = &17F)

18} W the computed p value of the JB statistic in an application s sufficiently low, we can
the residuals are normally |distributed

the hypothesis that

[Question ID = 1547]
1. ACcept

[Option 1D = &1&F)
I. Medther neject nor acoept

[Option 1D = &1
1. Beject

[Ootion 1D = &184]
4. Morme of thess

[Option 1D = &185)

Correct Amswer =-
& Brject
[Option 1D = &154)
19} The regression model suffers from severe,
[Question ID = 1554]
1. Meteroscedasticity [Option I = 8210
I_ sutocomelation [Option D = 8211]

3. Homescedasticity [Option 1D = 62312
4. Multicollinearity [Option D = &213)

Correct Answer --

20) FINANCE

Hew many members are there in Monetary Policy Committes (MPC) constituted by the Central Government under section 45
I8 of the Reserve Bank of India Act, 1934

[Question ID = 1555]

1. %
(Option ID = &214] www.FirstRanker.com
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[Option 1D = &217)
Correct Answer -
& Mome of thess

[Option 1D = &217)

21) Which of the following represents the fiscal deficit target as percentage of GDP for FY 2020-21in Union Budget

[Question ID = 1556]
1. 18

[Ootion ID = &218)
1N

[Option 1D = &219)
I 35%

[Option iD= &3]

4. Home of these
[Cotion ID = &X21]

Correct Answer --
& 155

[Option 1D = &330)

22) What is the current level of Cash Reserve Ratio (CRR) set by Reserve Bank of India

[Question ID = 1557]
1. 5%

[Option ID = £222]
o454

[Opticn 1D - £221]
LM

[Option iD= &224)
4. Home of these

[Opticn 1D - £225]

Correct Answer -
® 11

[Opticn 1D - £224]

23} Who is the new President of the European Central Bank

[Question ID = 1558]

1. Mario Draghi [Option iD = 6238]

I Mark Carney [Option 1D = &2XT)

3. Andrew Bailey [Option 1D = &ZZE)

4. Christine Lagarde [Option ID = 6229]

Comect Answer -
& Chiristine Lagarde [Option 1D = 6329

24) Which of the following events would make it more likely that a company wiould choose to call its outstanding callable
bonds?

[Question ID = 1559)

1. The company's bonds are downgraded [Option ID = 8230]

I_ Market interest rates rise sharply  [Option 1D = 6231]

3. Market interest rates decline sharply [Option 1D = &212)
4. The company's financial situation deteriorates significantly. [Option ID = 4233)

Correct Answer -
# Market interest rates decline sharply [Option 1D = &21Z)

eConomy can be assumed as 6. 5%, Market return is 11% and beta for He nis 1.3,
mﬁmlﬁan I“.Eﬁ'l

[Question ID = 1560]



FirstRanker.com
https://firstranker.com/
https://firstranker.com/

m »_FirstRanker.com

lﬂirstranker's choice

[Option ID = £215]
111358

[Option iD= &3T&]
4. Hone of these
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[Cotion ID = &X17)
Correct Answer =-
& Hone of these
[Cotion ID = &X17)

26) AB Bearings Company has fixed operating costs of INR 50,000, variable costs of IMR 4 per unit produced, and its
products sell for INR B per unit. What is the company's breakeven point, i.e., at what unit sales volume would income equal
COSLS?

[Question ID = 1561]
1. 15,000

[Option ID = &218]
I 12,500

[Opticn 1D - £275]
1. 10,000

[Option 1D = &240)

4. Home of these

[Option 1D = &241]

Correct Answer -
a 12500

[Option iD= &X1%)

27} To hedge a bond portfolio against an increase in interest rates, which of the following option position would be the best
choice bo hedge the downdide risk while leaving as much of the upside potential impact

[Question ID = 1562 ]
1. Lomg Call
[Cotion ID = &243]
I Collar
[Cption ID = &241)
1. Long Put
[Option 1D = &3]
4. Mone of these

[Opticn ID - &245]

Correct Answer --
& Lomg Put
[Option iD= &)

28} Saket has a portiolio worth INE 200 million, INE 50 million of which is his own Tunds whereas INE 150 million 5 borrowed
funds. If the return on invested funds is 8% and cost of borrowed funds is 6%, calculate the return on the portfolio

[Question ID = 1563]
1. &%

[Option iD= &)
ok

[Option ID = £247]
3. 14%

[Option iD= &X4]

4. Mome of these

[Option 1D = &249)

Correct Answer --

& 141 www.FirstRanker.com

[Ootion 1D = &4
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I_ It uses best and worst case scenarios to determine maost bkely scenario [Option 1D = &351)
1. It is capable of using probability distributions for vanables as input data [Option 1D = &25F)
4. It produces both an expected value and 2 measure of vanability of that value [Option I = 4253]

Carlo simulation is least acourate?

Correct Amswer =-
# [t usex best and worst case scenarios to determine maost Bkely soenaria [Option 1D = 6251)

30) W the cost of equity is 15%, earnings per share is IME 100, the dividend payowt ratio is 50% and return on equity is 10%,
the price of share according to Gordon model is

[Question ID = 1565]
1. 00

[Option ID - £254]
I B35

[Opticn ID - £255]
1518

[Cotion ID = &15&)
4. Mone of these

[Opticn ID - £257]

Correct Answer --
& 515

[Opticn ID - £25&]

31) Which af the following is not a money market instrument?
[Question ID = 1566]

1. Tressury Bill [Gption 1D = &355)

I. Certificate of Deposit [Optio 1D - 4359

1. Commercial paper [Option ID|= &3&0]
4. Treasury Bond [Option D = 61

Correct Answer --
# Treasury Bond [Option 1D = &244}

32) The slope of the security market line [SML) equals

[Question ID = 1567]

1. Stock Standard Dewiation

[Option ID = £262]
I Market Beturn

[Opticn iD - &261]
1. Stock Beta

[Option 1D = &3]
4. Mone of these

[Option 1B = &245]
Correct Answer -
# Stock Beta
[Option i = &)

33) The holding period return on a share of stock is equal to

[Question ID = 1568]

1. The capital gain yield during the period, plus the inflation rate

[Option iD= &his)
I_ The capital gain yield during the period, plus the: dividend yield

[Option D = 34T
3. The current yield, plus the dividend yield

[Option I - &)

4. Home of theos
[Option I - £245] www.FirstRanker.com

Correct Answer -
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34) Company Cera Ltd. Prafit before tax wmtmﬂ%nlm I’Etm;n 25%, Shartwcm sﬁﬁﬂi‘rﬁﬁfm‘f ar

Reserves and Surplus is INR 1,300 million. Calculate the Cera Ltd. Return on equity (ROE)

[Question ID = 1569]
1. 13

[Option il = &3]
X 15%

[Option ID = &271]
3. 2%

[Option 1B = &272]
4. Mome of these

[Option ID = £271]

Correct Answer --
& N

[Option ID = £272]

35) W a company s return on eguity (ROE) is 15%, Het Profit margins are 25% and equity multiplier is 1.2, calculate the
Asset Turnover ratio according toe Du Pont analysis.

[Question ID = 1570]
1. 0.3

[Option I - £274]
0.4

[Option ID - £275]
104

[Cption ID = &XTE)
4. Home of these

[Option ID = &277]

Correct Answer --
& Mome of thess

[Option ID = &277]

36) Bharat's eguity Portfolio return and standard deviation (s 12% and 20% respectively. If the risk-free rabe 5 6%, beta of
portfolio is 0.9 and equity risk premium i 5%, calculate the Jensen's Alpha for portfolio.

[Question ID = 1571]
1. 1.1

[Option 1D = &37E)
FA W+

[Option iD= &X75)
1.3

[Cotion ID = &380]
4. Mone of these

[Option 1B = &2E1]
Correct Answer -
& Mone of these

[Option iD = &3&1]

37) Which of the following statements is most acourate!

[Question ID = 1572]

1. Conglomerate mergers combine finms in similar industries

[Option 1B = &2E3]
1. Hortzontal mergers combine finms in similar industries

[Cotion ID = &2E1)
3. Vertical mengers are always for moving up the mwmmm

(Option ID - &284]



FirstRanker.com
https://firstranker.com/
https://firstranker.com/

:I :;:I;'I’Eﬂﬂanker.cnm

mﬂmfsﬁ?a“ker s choice www.FirstRanker.com www.FirstRanker.com

#» Mortzontal mergers combine firms in similar industries

[Option I - £281]

38) W a portfolio had a return of 50%, the risk-free asset return was 6%, and the standard deviation of the portfalia’s
returns was 25%, the coefficient of variation (CV) would be

[Question ID = 1573]
1. 1.74

[Opticn ID - &3]
110

[Option ID = &247]
105

[Option iD= &)

4. Mome of these
[Cption ID = &285)

Correct Answer --
& 0.5

[Option 1D = &25E)

39) Maxwell Publishing follows a strict residual dividend policy. All else equal, which of the following lactors would be mast
likely to lead to an increase in the firm's dividend per share?

[Question ID = 1574]
1. The company increases the niage of equity in its target capital strochure

[Option 1D = &390

. The firm"s et income inc

[Cotion ID = &291]
3. Eamings ane unchanged, but [the: firm issues nevw shares of common stock.

[Cotion ID = &2%2)
4. The mumber of profitable potential projpects incresses

[Option ID - £291]

Correct Answer -
& The firm®s met income iIncreases
[Cotion ID = &291]

40} Kenwood Products Lid. recently completed a 5-for-1 stock split. Prior to the split, its stock sold for INR 500 per share.
If the firm’s total market value increased by 10% as a resullt of increased liquidity caused by the split, what was the stock

price following the split?

[Question ID = 1575]
1. 100

[Option ID - &294]
9147

[Opticn ID - &295]
1110

[Cotion ID = &1%)
4. Mone of these

[Opticn ID - £297]

Correct Answer -
& 110

[Opticn ID - &29&]

41) Which of the following statements is Cormect?

[Question ID = 1576]

_ www.FirstRanker.com
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4. Aocording to strong-form market efficiency, insiders would find it possible to corsistently eam abnormal returms in the stock market even if they
have superior knowledge about the company.

[Option 1D = &301)

Correct Answer -
# ‘Weak-form market efficiency implies that recent trends in stock prices are of no use in predicting futire stock prices.

[Option iD= &3%)

42} As the number of stocks in a portfolio is increased
[Cuestion ID = 1577
1. Umique risk decreases and approaches zero [Option ID = 8303)

I_ Market risk decreases [Option 1D = £303)
3. Urrgue nisk decreases and becomes equal bo market risk [Option 1D = 6304]

4. Taotal risk approaches zevo [Option 1D = 4305)

Correct Answer --
® Umique risk decreases and approaches zero [Option 1D = 6302]

43) A project will have anly one internal rate of return if:
[Question ID = 1578]
1. The net present value is positive [Option 1D = 6306)

I_ The net present value is negative [Option 1D = 6307
1. The cash flows decline over the life of the project [Option 1D - &30E]

4. There s a one-sign change in the cash flows [Option 1D = 6309)

Correct Answer --
# There is 2 ane-sign change in the cach Hows [Bobien I0) 2 6 WY

44) W an investment project (normal praject) has an IRR (Internal rate of Return) equal to the coft of capital, the NPY (net

Present value) for that progject is
[Question ID = 1579]

1. Positive [Option i = 4310]
I, Megative [Option B = 6311]
3. Zero [Option 1B = 631Z)

4. Urable to determine [Option 1D = £313]

Correct Answer --
# Yero [Dpl:'nn I = ﬁ]ﬂ!]

Topic:- FS PHD 52_P2

1) Answer the question

Suppose that you are facing an investment decision problem about where to invest your savings that remains after you have
deducted the anticipated expenses for the next year. One of your friends has suggested two types of investment (& & B),
and to help make the decision you acquired some rates of return from each type of investments and the collected returns
for the two types of investments are presented in the histograms. Carefully examine the histegrams and respond to the
following questions

Hixlogram of Astums on iInvestment A Hiwtogram of Retwma on invesbrant B

18 4
16 =
14+
12

5

44
2
n_

<3 15 @D 5 MM & B8 75 a0 <15 D 15 3 45 &0 75
Hetums Aetuing

Returns from both the investment options (& & B) are shewed.

[Question ID = 1789]

. Hesatrvely www.FirstRanker.com
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[Cotion ID = T152]
4. Positreely

[Opticn iD - T151]

www.FirstRanker.com

Correct Answer --
& Positreely
[Option iD= F153]

1) Answer the question

www.FirstRanker.com

Suppose that you are facing an investment decision problem about where o invest your savings that remains after you have
deducted the anticipated expenses for the next year. One of your friends has suggested two types of investment (& & B),
and to help make the decision you acquired some rates of return from each type of investments and the collected returns
for the two types of investments are presented in the hisbograms. Carefully examine the histograms and respond to the

following question

Hixlogram of Astums on iInvestment A

18 4
16 =
14+
12

5

44
2
n_

a0 <15 D 15 3 45 &0
Hetums Begum

i

The spread of returns for jnvestrment & s that for investment B.

[Question ID = 1790]

1. Considerably less than
[Option iD= F154]

I More than

[Cotion ID = T155]
. Simmilar 1o

[Option 1B = F154]
4. Collinear

[Option ID = T157]

L

Correct Answer --
& Considerably less than
[Option iD= F15]

3) Answer the guestion

Suppose that you are facing an investment decision problem about where o invest your savings that remains after you have
deducted the anticipated expenses for the next year. One of your friends has suggested two types of investment (& & B),
and to help make the decision you acquired some rates of return from each type of investments and the collected returns
for the two types of investments are presented in the histograms. Carefully examine the histograms and respond to the

following question

Hixtogram of Astums on iInvastment A

Freuan oy
CrE T Tl

R
www.FirstRanker.com
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Assuming that investors dislike large spread in returns, investment A is

than B
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2. Undemperformer

[Option 1D = 7159
1. Low yielding

[Option il = F1&8]
4. Superior

[Option 1D = F1&1]

Correct Answer --
& Superior

[Option 1D = F1&1)

Taopic:- FS PHD 52_P3

1) Answer the question
Consider the following estimated regression results of a Cobb-Douglas function:

Cutput = 3.88 + 0.468(Labour) + 0.521 (Capital) + ¢,

[9.81) (4.73) {0.38)

[0.00] [0.00] [57.00]

Adjusted R-squared = 0.96
Durbin-Watson stat = 2.00

where, Output = log (Ou

t-values and values in [#)

are p-values. Based on results answer the following questions,
If we increase the labor infput by 1%, on average, output goes up by about , holding the capital input
constant

[Question ID = 1825]
1. 474

[Opticn iD - T2%4]
P 4ERL

[Option ID = T295]
3. 0.47%

[Option 10 = F29&]
4. Owtput will not changs at all.

[Option ID = T297]

Correct Answer --
& 0.4TL

[Option ID = T296]

1) Answer the question
Consider the following estimated regression results of a Cobb-Douglas function:
Output = 3.88 + 0.468(Labour) + 0.521(Capital) + &,
{9.81) ([4.73) {0.38)
[o.00] [o0.00) [57.00]
Adjusted R-squared = 0.96
Durbin-Watson stat = .00

where, Output = log (Output), Labour = log (Labour) and Capital = Log (Capital). Values in (&) are i-values and values in [#]
are p-values. Based on these results answer the following questions,

The impact of change in capital input is statistically @n output

[Question ID = 1827]
1. insigmficant www_FirstRanker.com

[Option ID = 7302
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[Option iD= TI0E]

4. Hone of these
[Option iD= F07]

Correct Answer --
# Insignificant

[Opticn iD - 7102

3) Answer the question
Consider the Tollowing estimated regression results of a Cobb-Douglas function:

Output = 3.88 + 0468 Labour) + 0.521(Capital) + &,

[9.81) (4.73) {0.38)
[0.00] [0.00] [57.00]

Adjusted R-squared = 0.96

Durbin-Watson stat = 2.00

where, Output = log (Output), Labour = log (Labour) and Capital = Log (Capital). Yalues in (#) are i-values and values in [#)
are p-values. Based on these results answer the lollowing questions,

The computed value of Adjusted R-squared clearly indicate towards a rodel

[Question ID = 1829]
1. Badly f

[Cption iD= TX10]
I inadequately fit

[Opticn 1D - T111]
1. Best fit

[Cption iD= TX12]
4. Home of these

[Option ID = 713

Correct Answer -
& Best fit

[Option ID = T112]
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