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| Semester M.B.A. Degree Examination, JanJ/Feb. 2015
(CBCS) (2014-15 & Onwards)
MANAGEMENT
Paper — 1.3 : Accounting for Managers

Time : 3 Hours Max, Marks : 70

SECTION - A

Answerany flve of the following questions. Each question carmes 5 marks.,

Answer to each theoretical question should not exceed 250 words, (B B=25)

1. Explain the assumptions undarying accounting measurement.

2 Write a note on Quality of Eamings.

3. Distinguish betwean cost cnn_lml and cost reduction.
4. Explain the practical applications of Marginal Costing.
5. On September 1, 2012, Rashmi Sinha established Lovely Beauty Salon. The
business engaged in the following transactions in the first month -
a} Rashmi Sinha invested Rs. 50,000 cash in business
b} Bought equipment for cash Rs. 18,000
¢) Tooka bank loan Rs, 25,000

d) Bought supplies on credit Rs. 3,000
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&) Paid rent Rs. 12,500
1} Paid creditors Rs, 1,500

9) Received tee for services provided Rs. 29,000,

You are required to analyze the effect of the above Iransactiong on the accounting

eouation,
6. XYZ Lid., has prepared the tollowing budget estimates for Ihe year 300910,
Hales in units 15,000
Aixed expenses Rs. 34,000
Sales In volume Rs.1,50,000
Varlable costperunit ~ ° Rs, 6

You are required to ;
i) Findout P/V ratio, break-svan pointand margin of safety,

ii) Calculate the ravised Py ratio, break-even point and margin of safaty in
each of the cases -
a} Decrease of 10% in sefling price

b) Increase of 10% in variable Costs.
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7. Ajay Company reported a net profit after tax of Rs. 3,40,000 for the year ended
J1-3-2007, The relevant balance sheet accounts on 31-3-2006 and 31-3-2007

are as follows :
{Amownt in Rs.)

Particulars 31-3-2007 31-3-2006
Invantaries 59,000 72,000
Dgbtars 94,000 61,000

Fre paid Expenses 14,000 3,000
E:rpdih::n'. 82,000 J8,000
Income Tax Payable 13,000 159,000

Depreciation expenses of Rs. 49,000 and gain on salka of investment of Rs. &,000
appeared on the Profit and Loss account for the yvear ended 31-3-2007.
Calculate net cash flow from operating activities using indirect method.

SECTION-B

Answerany threeof tha following questions. Each question carries 10 marks.,

Answer to each theoretical question should not excead 500 words, (10x3=30)

8. Define Human Resource Accounting. Explain the various valuation technigues of

hurman resource accounting.
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9. What are Annual Reports 7 Discuss the mandatory disclosures in a Company's
Annual Raports,

10. The profitability statement of G Co. Ltd., has been summarized as given below.

Sales 15, 0, DO
Direct Material 450,000
Direct Wages 3,00, 000

Variabla Overheads 1,220,000

Fixed Cverhweads 4,40,000 13,110,000

Profit 1,890,000

selllng prica of ﬂ-le -::lnl].r pruduu:i manufactured by the comparnmy smuh:l be reduced
by 5%. You are requested to prepare a forecast statement which should show
the effect of the proposed reduction in selling price and include any changes in
costs expected during the coming year, The following additional information is
given.,

a) Sales forecast Rs. 19,00,000 (afier reduction)

b) Direct material prices are expected lo increase by 2%

c) Direct wage rates are expected to Increasa by 5% per unit
d) Variable overheads are expected to increase by 5% per unit

&) Fixed overheads will increase by Rs. 20,000.
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11. The following is the Balance Sheet of Prashant Lid., as on 31-3-2013

Balance Sheet of Prashant Lid.
as at 31 March 2013

Liabilities and Equity Amount Assels Amount
L1 ¥
Share capital Fixed assets B,10,000
Equity shares of (Less: Depreciation)
% each 4,00,000 Current assets :

1,000 12% Prafarence Stock-n-trade  1,60,000

shares of T 100 Surdry debtors  1,20,000

each 1,00,000 E.IIIIZHIJ Bills receivable 25,000
Resene and surplus 1,00,000 Cashinhand
12% Debentures 200000  andbank 35,000 340,000
Currant kabilities
Creditors 1,20,000

Bank Cvardraft 20,000 1,50,000

,50,000 9,50,000
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Revenue Statement
For the Year Ended 31 March 2013

Particular Amount ()
n
Mel sales (cradit)
730,000
Cost of sales
£,20,500
Gross profit ;_IH -
L8500
Administrative BN pansag 18,250
_Selling and distrity tion axpenges 36,500
30,500 54,750
Operating profit (before tax) 54,780
Taxation I
25,560
Operating profit (after tax) E_E,E"Eh_j
Emm.thg.%ﬂmmm yYou are required 1o compute the following ratios :

1) Current ratio

2) Liquidity ratio

d) Gross profit ratio

4} Debtor's velocity

3) Met profit ratio

) Capltal gearing ratio

il Proprietary rafin

8) Stock working capital ratio
) Administrative EXpENses ratio
10) Debt-equity raio,
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12. Case Study —Cumpulsur-,r :
The following is the trial balancs of Venkateshwara Lid., as at 31.3.2012
Debit Cradit
Stock on 19 April 2014 750,000
Salag B ,
— 3-5.
Purchases —
24.50,000 -
Wag 5,00
L0, 000
Discofmts
710,000
Salari o
m.m -
Rent
45,500 -
General Expenses Including Insurance 1,775,000
Profit and Loss Acceunt on 15 Apwil 2011 1
P - I‘Ii:lll
Dividends Paig -
80,000 -
Bad Debis
48 300
General Resenve )

. - 1,55,
Cash in hand and at Bank 1,862,000 v
Authorized capital and Issued Capital |
(Fualhy Subscribed) (1,00,000 Shares af Ra., 10 Each) = 10,00,000
Sundry Debtors and Creditors 3,75,000 -

Vg 1,789,500
Plant and Machinery 2,80,000
Total w“
50,34,800 50,34,800
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You are required to prepare a statement of Profit or Loss and a Balance Sheat for
year ended 319 March, 2012 as per the Revised Schedule VI of the Companies
Act

a) Closing Stock Rs, 820,000
b) Depreciate machinery at 15% p.a.
¢) One monih's rent at Rs. 54,000 p.a. was due an 315 March 2012

d) Six months insurancs was unexpired As. 3,750

&] The Directors proposed adividend of B%.
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