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| Semester M.B.A. Degree Examination, Fabruary 2016
(CBCS) (2014-15 and Onwards)
MANAGEMENT
Paper — 1.1 : Economics for Managers

Time : 3 Hours hfan. Marks : 70
SECTION - A
Answerany five questions, Each question camies five marks. [Sx5=25)
1. Giva the maln characieristics of tha IBoprocuct curva.

2. The olisti j
1m;ﬂ1ﬂp |5.u is able to gain super nomal profit in the long run. Briefly explain

2. Discusg the factors which account for INcreasing returns to scake,
4. What Ig opportunity cost 7 Explain with production possibility curves ?
5. Discus$ the applicability of managerial economics in decision making.

6. What i§ price slasticlly 7 As a result of 10 percent fall in price of goods, |
damg . Find aut the price elasticity of demand.

7. Héw s the measurement of national incom i ibe i i
pocily e done in India 7 Descrdbe its main

SECTION-B
Angwearany three of the following questions. Each quastion caries 10 marks. (3=10=30)
8. Explain the producer's equilibrium position with the higlp of lsoguants.

. Which kind of market structure doss the restaurant ind i
: usiry balong to F Jugti
your angwer. Explain the markel equiliorum of Restaurants in the shart run ag

long run with suitabla diagrames,
183 From tmT ;nt::ﬁimlﬂia determine numerically the best level of et for the
1} Tota! approach 2] Marginal aporoach,
Price In Rs, 20 20|16 |14|12]|10] &
Units 0 12 ) 3] 4 518 |7
TC (Total Cost) | 10 | 25 | 35| 42 | s0 60| 72 | g7

PTO,
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1. Writa short noles on any two of tha tollawing :
1] Inrgwation theory of prodit
& Discriminatng monopoly
) Kinked gemand curve.

BECTION=-C
Case Study {compulsory) : {158x1=15)

12, The consumption of Rolex bands walches is viewed ag a signal of status and
woalth, and whosge price, expensive by normal standards, anhances the valye of
SUCNE ST NSty ST e TS ORI Dy et TRt TR T TR e R U
(pergeed unigue value), Tha mle-playing aspects and the social value of brs

pe instrurmental in the decislon 1o buy (perceived social valua), For & bri

which satisfies an amotional desire such as Folex brand, a product's subiedtive
angible tarslits such as aesthetc appeal ia cearly datermnining the brand
selection {perceived hadonic value). Rolex is derved parfly from the technical
suparkarty and the gxetreme cane that takes place during tha production process.

Forinstance, a Rolex Sea-dweller works 1,220 maters uncerwatar and s hand-

crafied (percelved quallty valua). Translated into markeling terms, consumears

develop prestige meanings for brancs based upon inleractions with people (2.9.,

aspired andior peer reference group), object proparias (.., best quality), ang

hadonic neads. The demand curve of Ro'ex is lass elastic becavse of stas
attached to tham due to high price. Consumer of Rolex brand measuras the
satisfaction derived not by ihe ulility value, bul by social states.

Cuestions :

1) E-njruu E‘ﬂﬂk Rolex bandie an example of conspicuous consumplion of Veddan

oods

2} Cemand curve for Rolex brand should be dewmsard slaping or upward ?
Craw a hypothetical demand curve.

3] lathis an exception of law of demand 7 Why 7
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