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| Semester M.B.A. Degrea Examination, February 2018

(CBCS) (2014-15 & Onwerds)
MANAGEMENT

Paper — 1.3 : Accounting for Managers
Time : 3 Houre Max. Marks : 70
SECTION-A
Anawer any tive of the fallowing questions. Each guestion carmess marks.  {(Sx5=25)

1. What are the diffarencas between Financial Accounting and Managemeni
Accountng 7

2. How isdepreciation for padial perlods recordad 7
3. Whal procadura would you adopl 10 study the liquidity of firm ?
4. Gnlmli{tﬂ stock turnover ratio from the following data :

Giock g1 1he baginning of the year | Rs. 10,000~
Stock 4t the end of the voar : Bg, 5,000/-
Purchases : Rs. 25,0000

Carfage inwards : Rg, 2 500v-

Totel Sale ; Re. 50,000/

Cash Balas : Az, 5,000/~

5. Define standard costs and briefly indicate how thay may ba usad by managamant
i planning and comrel,
1} Prepara common-gize income statement far 2016 and 2015.
2} ¥what caused Karl's profitability o decline so dramatically in 2018 7

2} Analysia 1 in 2016 Karl's operating income was less than its interest expense.
Dioes this mean that Karl was unable o make s intarest paymants in 2016 7
Expilain.

6. How are the tollowing ilems treated in determining ret cash Row from operating
activities :
a) imerest paid
b imerest recaivad
¢} dividand paid

P.T.JO.
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dy dividend recahed

&) gairon sales of investmants

i) los= onexchangs of plam; and

gh gan on redempbon of debeniure 7

7. "Expenses ara used-up asssts”. Explain,
SECTION-B

Answerany three questions. Each question cartdes ten marks. (3 10=30)

8. Form 'rmrnlmmgpamnulara calculate;

Eﬂi‘lg pn.:e p-er umit 48
9. What are the differencas betwaean current liabilities and long term Habiities 7
1 InDepartment ‘A the tollowing data s submitied jor the week ending 31 October ;

Stancard cutpart for 40 hours per week 1,400 uniis
Stardard fixed overhsad R, 1,400
Achual cutput 1,200 units
Actual hours worked Rs. 32 hre.
Aghual fined overhead As. 1,500
Prapare a Statement of Varance

1. Preparafion of Agjusting entries and Financial Statements. Indkan Business Service
Lid. was 81 up on January 1, 2008, its Trial Balance on January 31, 20049 was

as follows -
Apcount Debit Credit
Buildings 15,000
Office equiprment : 12,000
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Dfice supplies 2140
Ditptors 1,840
Cash B30
Frepaid Rsnt 200
Creditors 1,080
Ungarned Revanue 1,600
Share capital 20,000
Dividends 1.00C
Revenue from services 168,870
Salaries 3, 1ol
Electricity gxpanses 380
Total 39,490 36,400

a) The building s expected fo be useful for 10 years and the office eguipment
ToUr years. Mons of INese ASSEs are expecied

io have anv salvage valus.
b} The imventary of affice supplies on January 21 is Rs. 970,

¢l Servicas for Bs. 900 were provided 10 customers in January althaugh no billls
have bean raised,

d) Services tor As. 720 wara provided to customears who had made full advanzs
payments.

e} Sakaries of staff for the second fortnight tolaling As. 3,100 have not baen
i,

i} Tha talephans company sant & bl for Re. 480 tor January after the close of
the month's transastian.

g} The company pald six month’s rent as advance on January 1.

Reguired : _
1] Prepara acjusting entries and post them {o the T accounis.

£} Prepare an ad|usted Trial Balance, a Profit and Loss Ascount, a staternent of
relainad earmings, and a Balance Sheal.
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This iz a Compulsory Saction,
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(1=15=15)

12. Datermining Mat Cash Flow from Operating Activitles-Indirect i -
ethod : Dt
Company’s Profil and Loss Account for the year ended Jura 30, 2015 is ag luil-:::r :

Dutt Company : Profit and Loss Account (in INF)

For the Year Ended June 30, 2015

Sales 75,800

Gain on sales of irvestmants 1,200

Interast income 900

Cividens 300

Cost o 43,900

Doepraci 8,700

selling Administration expense 8,500

Inderest Hxpenss 1,108

Loss on fales of plant and machinery 8O0 '
Prafit be Tax 17,200 I
Inzorme tax ' 8,300

Profit ater Tax 8,300

Relevant Balance Sheet sccounts on June A0, 2015 and 2014 are as foliows :

_ June 30, 2015 June 30, 2014 i
Invantonias 2,300 7,900 |
Delrors {net of provision for
Doubtful Debis of Rs, 1,600 and Rs. 800y 6500 5300
Prapaid Expenses 1,100 B0
Craditors 8400 6,300
Bill Fayable 2 100 &,500
ncome Tax Payable 2,100 2800

Selling and Agministrative Expenses inciuded bad d axpen
bt 84 af Rs. 1,500
During the year ended June 30, 2018, Debtors tolgling As. 700 wera written glfl

Required : Compute Net Cash Flow from operating activites using the Indirect

method.
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