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B.A. DEGREE EXAMINATION, May 2015
(ECONOMICS)

(THIRD YEAR)
(PART - III)
710: MACRO ECONOMICS
(Including Double Degree)

Time: Three hours Maximum: 100 marks

Answer any FIVE questions (5% 20 =100)

1. Explain the importance of the study of macroeconomics.

2.  What is national income? Describe the different methods used for the
measurement of national income.

3. State and explain say’s law of market.

4. Distinguish between APC and MPC. Explain the various factors which govern
the propensity to consume.

5. Explain the working of acceleratorand multiplier mechanism.
6. Explain Hicks-Hansen’s IS-LM model of general equilibrium.

7. Distinguish between grossiinvestment and net investment. What are the major
determinants of the levelof investment?

8. What is business cycle? Describe the various phases of a business cycle.
9. Distinguish between short-run aggregate supply and long-run aggregate supply.
10. What are the objectives of monetary policy?
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