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M.Com. DEGREE EXAMINATION, May 2015 

(FIRST YEAR) 

120: FINANCIAL MANAGEMENT 

 
 (New Regulations) 

[Common with M.Com. BIM (NR) / M.Com. Computer Applications (NR) /  
M.Com Accounting & Finance (NR) / M.Com Education Mgt. (NR)] 

 
Time: Three hours                                    Maximum: 100 marks 

 
SECTION - A                                         

                                         Answer any FIVE questions                         (5 × 8 = 40) 

 
1. What are the functions of Finance management?  

2.  “Retained earnings are free of cost” comment.  

3. What are mutually exclusive and mutually inclusive projects?  

4. State the features of sound capital structure.  

5. Sate the demerits of ARR and payback period methods.   

6. What is dividend irrelevance theorem? 

7. How do you estimate working capital? 

8. State the cost of currying and ordering and ordering cost in regard to inventory.   

 
SECTION - B                                         

                                         Answer any THREE questions                   (3 × 20 = 60) 

 
9. Explain the composition and determinants of working capital.  

10. Explain the interface between finance and other functions. 

11. Explain NI and NOI theoriser of dividend.  

12. Compute the overall cost and capital from the following: 

Sources & Capital Pre-tax cost % 
Market value  

` -Crs 
Book value  

`- Crs 

Equity share 19% 400 300 

Retained Earnings  ? ? 100 

Debt (Tax rate 40%) 12% 400 400 

Preference shares 13% 800 800 

  1600 1600 

Additional Information: (1) floatation Cost is 10%   (2) marginal tax rate 30%  
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13. Compute NPV of the projects at appropriate  discount rates, given the following.  

Year Project- I Project – II 

Cash outflow: (Beginning ) ` 800 lakhs `1200 lakhs 

Cash inflow : Year 1  

                    Year 2 
  Year 3 

` 400 lakhs  

` 400 lakhs 
` 400 lakhs  

`600 lakhs 

`200 lakhs 
`900 laksh 

 Project with high risk must be judged at higher discount rate of the given Tax rates.  

PVIF details. Year 1 Year 2 Year 3 

8% 0.926 0.857 0.794 

10% 0.909 0.826 0.751 

Choose the better project.  

 
jkpHhf;fk; 

 
gFjp - m 

vitnaDk; Ie ;J tpdhf;fSf;F tpilaspf;f 
(5  8 = 40) 

 
1. epjp nkyhz;ikapd; gzpfs; ahit? 

2. “,Uj;jp itf;fgl;lLs;s Mjha';fspd; mlf;ftpiy VJk; ,y;iy” Ma;f 

3. xd;Wf; bfhd;W xt;th kw;Wk; xd;Wf;bfhd;W xg;g[k; jpl;l';fshtd ahit? 

4. jukhd _yjd mikg;gpd; mk;r';fis jUf. 

5. fzf;fpay; Mjha tpfpjk; kw;WKs;s kPl;g[f;fhyk; Mfpatw;wpd; FiwghLfs; 
jUf. 

6. “g';fhja gadw;w epiy” nfhl;ghlhjhtJ ahJ? 

7. eilKiw _yjdj;ij vt;tpjk; fzf;fpLtha;? 

8. ruf;F Fwpj;j “Rikr; bryt[” kw;Wk; “Mizr; bryt[”  Mfpatw;iw tpsf;Ff. 

 
gFjp - M 

vitnaDk; _d;W tpdhf;fSf;F tpilaspf;f 
(3  20 = 60) 

 
9. eilKiw _yjdj;jpd; cl;TWfs; kw;Wk; eph;za fhuzpfis tpsf;Ff. 

10. epjpg;gzpahdJ kw;w gzpfSld; bjhlh;g[ bfhz;Ls;s epiyia tpsf;Ff. 

11. “NI” kw;Wk; “NOI” g';fhjha nfhl;ghLfis tpsf;Ff 
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12. xl;Lbkhj;j _yjd mlf;ftpiy fzf;fpLfs; fPnH bfhLf;fg;gl;Ls;s 
jftypd; mog;gilapy;  

_yjd tif 
mlf;f tpiy 

% 

re ;ij kjpg;g[ 
%- nfho 

g[j ;jf kjpg;g[ 
%- nfho 

rhjhuzg;g';Ffs; 19% 400 300 

,Uj;jpa[s;s Mjha';fs;  ? ? 100 

fld;(thptpfpjk; 40%) 12% 400 400 

Kd;Dhpikg; g';Ffs;  13% 800 800 

  1600 1600 

nkYk; jfty;fs; 

1. g';F tpw;gidr; bryt[ tpfpjk; 10%    

2. ,Wjpepiy thp tpfpjk; 30% 

13. bfhLf;fg;gl;lLs;s jftypd; nghpy; chpa tl;o tpfpjj;jpy; jpl;l';fspd; 
epfuepfH; kjpg;g[ fzf;fplt[k;. 

Mz;L jpl;lk; I  
(% yl;rj;jpy;) 

jpl;lk; II  
(% yl;rj;jpy;) 

Muk;g fhyk;  KjyPL %800 %1200 

Mz;L 1 (tUif) 
Mz;L 2 (tUif) 
Mz;L 3 (tUif) 

%400   

%400  

%400 

%600  

%200  

%900 

,lh;epiy mjpfkpUg;gpd; mjpfkhd tl;o tpfpjj;jpy; epfH; epfu kjpg;g[ 
fhzntz;Lk; vd kdjpy; bfhs;f. 

nkYk; jfty;fs; 

epfH;fhy kjpg;gPL Mz;L 1 Mz;L 2 Mz;L 3 

8% 0.926 0.857 0.794 

10% 0.909 0.826 0.751 
 

$$$$$$$ 
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