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SECTION - A
Answer any FIVE questions (5 x 8 = 40)

Discuss the nature and scope of financial management.
Explain the limitations of CAPM.
What is leverage? Explain its importance and measurement.
Explain the concept of leasing.
What is lock box system? How does it help to reduce cash balance?
Explain the factors of influencing dividend policy.
What are the different types of dividends?
What do you mean by management of cash? Explain its objectives

SECTION - B
Answerany THREE questions (3 x 20 = 60)
Explain the objectives and functions of financial management.
Explain the different methods of calculating cost of equity capital.
Discuss the implications of operating financial and combined leverages.

What is mean by, the buyback of shares? Explain its advantages and
disadvantages.

What is inventory management? How to calculate cost of holding inventory?
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