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M.Com. DEGREE EXAMINATION, May 2015
(FIRST YEAR)

540: MANAGEMENT ACCOUNTING
(Old Regulations)
[Common with M.Com. C.A (OR) & M.Com. Edu. Mgt. (OR) ]

Time: Three hours Maximum: 100 marks

SECTION - A
Answer any FIVE questions (5 x 8 = 40)
What are the objectives of management accounting?

Distinguish between management accounting and financial accounting.
Explain the principal types of analysis of financial statements.

What are the advantages of funds flow statement?

Explain the various methods of ranking investment proposals of capital
budgeting.

Describe the various techniques in inventery control.

7. The following are balance sheets of M/s Bharat Industries Ltd., as at
31.12.2007 with the corresponding figures for the previous year. you are
required to prepare.
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1. Current ratio 2. Liquid.ratio 3. Proprietary ratio.

Assets 31.12.2007 | 31.12.2006
Land and building 3,70,000 3,94,600
Plant and machinery 50,000 29,680
Stock in trade 2,20,000 1,52,500
Sundry debtors 1,66,000 1,56,000
Bills receivable 34,000 18,500
Advance payments 10,000 2,000
Cash with bank 20,000 10,000
8,70,000 7,63,280
Liabilities 31.12.2007 | 31.12.2006

Share capital 3500 equity
shares of ¥100 each 3,50,000 3,50,000
General reserve 1,74,000 1,10,000
Profit & loss a/c 80,000 70,000
Secured Loan 16,000 -
Creditors 1,90,000 1,87,280
Bills payable 60,000 46,000
8,70,000 7,63,280
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8. From the following particulars calculate material mix, and revised usage

variances.
Standard Actual
Material A | 30 units at I3 per unit | 40 units at IS5 per unit.
Material B | 70 units at ¥2 per unit. | 80 units at ¥1 per units.
Out put 100 units 100 units
SECTION - B
Answer any THREE questions (3 x 20 = 60)

9. Explain the functions of management accounting.

10. The comparative balance sheet of Balaji Bros, for the two years were as follows.

Liabilities 31.12.2004 [ 31.12.2005 Assets 31.12.2004 | 31.12.2005

Share capital 1,50,000 1,75,000 | Land and building 1,10,000 1,50,000
Loan from bank 1,60,000 1,00,000 | Machinery 2,00,000 1,40,000
Creditors 90,000 1,00,000 | Stock 50,000 45,000
Bills payable 50,000 40,000 | Debtors 70,000 80,000
Loan from SBI -- 25,000 | Cash 20,000 25,000
4,50,000 4,40,000 4,50,000 4,40,000

Additional information’s:

1. Net profit for the year 2005 amounted-to ¥60,000.

2. During the year a machine costing ¥25,000 (accumulated depreciation
¥10,000) was sold for ¥13,000.. The provision for depreciation against
machinery as on 31.12.2004 was % 50,000 and on 31.12.2005 ¥85,000.

Prepare cash flow statement.

11. Drawup a flexible budget for over-head expenseson the basis of the following data

and determine the overhead rates at 70%, 80% and 90% plant capacity.

Capacity levels
70%| 80% | 90%

Variable overheads:

Indirect labour - 12,000 | --
Indirect material - 4,000 | --
Semi variable overhead

Power (30% fixed) - 20,000 | --
Repairs and maintainers (60% fixed) | -- 2,000 | --
Fixed overheads - -
Depreciation -- 11,000 | --
Insurance -- 3,000 --
Salaries - 10,000 | --
Total overheads -- 62,000 | --

Estimated directlabour hours -- 1,24,000

12. Assuming that the cost structure and selling prices remain the same in period
I and II, find out:

a) PV ratio
b) Breakeven point
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c) Profit when sales are 320,000

d) Sales required to earn a profit of 34,000

e) Margin of safety for period II

Periods | Total Sales | Total cost
I 24,000 22,200
II 28,000 25,400

13. Explain the importance of inflation accounting.
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(5 x 8 = 40)

YO

eLpeLSH T dH HIL L mikheneT HJ auflenFliLR G HID LOGam (LpenDHeneT al6rdH .

FI&H@GHH HL_GUUTL g 6T LeoGeuml (pemDHenar alerdd)d.

urrs  Gewr vl flad OO BmleusrsBer 2006 wm mib
256507 HHEH HHTT H(HLIL| Blensvd @ PIIL] L6t eu(HLDT M.
Q&T S FI&&HaT 31.12.2007 | 31.12.2006
Bleo(LpLd &L 1q L (Lpd 3,70,000 3,94,600
Qurleusn sujp Guip S (Lpid 50,000 29,680
Fr&HA Uiy 2,20,000 1,52,500
FHL_60T TaT&HeNT 1,66,000 1,56,000
oureyh@Gfw rH nIFs LG 34,000 18,500
oot Q& gp1 g, Hwiem U 6T 10,000 2,000
oumld) QrmHHLd 20,000 10,000
8,70,000 7,63,280
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Qur YIS & eT 31.12.2007 | 31.12.2006
Qeuefui L. umiGupseo 3500

3,50,000 3,50,000

FTHTIewT LBIGH6T eh100 af H1bd

Quir sy 1,74,000 1,10,000
@eOTL BL L 56501 (3 80,000 70,000
LT6® 630T S L_ 60T 16,000 -
HL_6of HOHTT 1,90,000 1,87,280
QFev1H S DG wTH HFF LG 60,000 46,000

8,70,000 7,63,280
Gupaeni_  aleugsisafled(HbH BL U] alHmD, srafleursd alHmid, o MemwimerT

alfs1d pFwaIDenDFH H6wT HAHL_aLb.
8. S1p&eETemIbd aleurmigeafeS(hb S eLpeoLIQLIT (H 6T H6V6M 6 131 (LT §17Y1))

Sem&HSOIUL L. uweT Counium®d SpHWDeNDEH T 6w0T 5.

B L jemay 2 60T 6DID DjeT 6

Qumrmer A | 30 units at I3 per unit | 40 units at I5 per unit.

Qumrmer B | 70 units at 2 per unit. | 80 units at ¥1 per units.

2 PuGIH 100 units 100 units

(& B~ ) (3 x 20 = 60)
sTemauCuigyid epei M aflesr T& & @ & allen L wiaflss

9. Gueorewrenip HewrhAuwieder QFweOLITHHenaT N6 @) H.

10.  wmeong) rgiefear Quesi® opewiy PeTer  UUIGD GBI  Blenevd@ Py

L960T QU(HLDT M.
Qumpningsei | 31.12.2004 | 31.12.2005 | Qsrssissar | 31.12.2004 | 31.12.2005
LIBI(G, (LpFHeD 1,50,000 1,75,000 | Bevtb 1o mib
SLIg L 1D 1,10,000 1,50,000
YLAT: A S 5 1,60,000 1,00,000 | uipdHrib 2,00,000 1,40,000
sL6of BBHTIT 90,000 1,00,000 | gx&amiiy 50,000 45,000
Q& spIdh & D&M FHL_sorTeiflH T 70,000 80,000
T H IFS LB 50,000 40,000
SBI sL_est - 25,000 | Qpmréaid 20,000 25,000
4,50,000 4,40,000 4,50,000 4,40,000

Gip V11D F %6160 HOTT 61 60T :
1) 2005941d opewrig HHTer BleHyeoTuld ;60,000

2) Gbd pewigeo 525,000 DI_&he elemeowiTer  QUIBSIID  (FniqujeTer
Gaxunnmeorid  ep10,000) ep13,0004@ alpusnery  Qeunuiiul g (hbS .
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Wb S dhBHnCsBrmer Chunnmerds wmiy 31.12.2004 60 ¢550,000 b pHebd
31.12.2005 &b ¢;85,000 peHa i (HbDHHl. CITHs BLIDTL L PHendH erTen Db
SwnT QFuis.
1. Oeteumd  alaurmisefer ougluemLulsd T GpHupgd S lnigued Huris s
Qumrpufesr 70%, 80% wpmib 90% GewsvBlemevmaioo GupGsweve; 1L 6y afHid

T 6301 &.

QFwied Elem v & ar
70%| 80% | 90%

T P GFevaysar:

LDe» D (S 2 enIpLiL] -- 12,000 | --
LDE® O (P& eLpeoL1 QLT (HeiT - 4,000 -
@ L_Bleneo b Pib Cio P G Fevaysmar

erNQuT(HeT F&d) (30% Klemsowir g) -- 20,000 | --
LR SIUTTE S evib, urmwfign (60% Heneowiter &) | -- 2,000 | --
Blensowmeor Giop O Feveysm e -- --
Gaunpmeorid - 11,000 -
ESTNCY - 3,000 | --
FLDLIGTLD - 10,000 -
Qurg s G p@Feoaysear -- 162,000 --

CmiT(ps 2 enipliy wewlaer -- 1,24,000
12. o BnauersSer Gt STeoliLGddansd o DLGHE GFeva] iemLILD alpLien et
alemeouwjib 8%  Bleweouled  GUHUILSETHS  CaTeni(®R & L dhd6wT L 65 6Hen o
&650T HH B\,
1. @/el afsib
2. @eoru L LD FRFDBeD 60
3. eilpuener ¢520,000 GHEHGHD CuT HI eoTLILD
4. om.4,000 Georud FLl1g L CHemeuwimenr elpLien 6o
5. GIrewrL_meu gl HTeolILIGHBEH@GHT LT HIHTUL LGB
STeomIker | QibrHs alpuener | Qinm G B G FevasHer
I 24,000 22,200
I 28,000 25,400

13.  uvewral&Hd HewrhAwedsr (PHAWG HlaihmS al6TdHE .
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