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M.Com. DEGREE EXAMINATION, May 2015 

(FIRST YEAR) 

540: MANAGEMENT ACCOUNTING 

(Old Regulations) 
[Common with M.Com. C.A (OR) & M.Com. Edu. Mgt. (OR) ] 

 
Time: Three hours                                    Maximum: 100 marks 

 

SECTION - A                                         

                                         Answer any FIVE questions                         (5 × 8 = 40) 
 

1. What are the objectives of management accounting? 

2.  Distinguish between management accounting and financial accounting.  

3. Explain the principal types of analysis of financial statements. 

4. What are the advantages of funds flow statement? 

5. Explain the various methods of ranking investment proposals of capital 

budgeting.  

6. Describe the various techniques in inventory control.  

7. The following are balance sheets of M/s Bharat Industries Ltd., as at 
31.12.2007 with the corresponding figures for the previous year. you are 
required to prepare.  

1. Current ratio  2. Liquid ratio  3. Proprietary ratio.  

Assets 31.12.2007 31.12.2006 
Land and building  3,70,000 3,94,600 

Plant and machinery  50,000 29,680 
Stock in trade 2,20,000 1,52,500 
Sundry debtors  1,66,000 1,56,000 
Bills receivable  34,000 18,500 
Advance payments  10,000 2,000 

Cash with bank  20,000 10,000 

 8,70,000 7,63,280 
 

Liabilities  31.12.2007 31.12.2006 

Share capital 3500 equity 
shares of `100 each  

3,50,000 3,50,000 

General reserve 1,74,000 1,10,000 
Profit & loss a/c 80,000 70,000 
Secured Loan 16,000 -- 
Creditors  1,90,000 1,87,280 

Bills payable  60,000 46,000 
 8,70,000 7,63,280 
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8. From the following particulars calculate material mix, and revised usage 

variances. 

 Standard Actual 

Material A 30 units at `3 per unit 40 units at `5 per unit. 

Material B 70 units at `2 per unit. 80 units at `1 per units. 

Out put 100 units 100 units 
 

 

SECTION - B                                         

                                         Answer any THREE questions                   (3 × 20 = 60) 
 

9. Explain the functions of management accounting.  

10. The comparative balance sheet of Balaji Bros, for the two years were as follows.  

Liabilities 31.12.2004 31.12.2005 Assets 31.12.2004 31.12.2005 
Share capital  1,50,000 1,75,000 Land and building  1,10,000 1,50,000 

Loan from bank 1,60,000 1,00,000 Machinery 2,00,000 1,40,000 

Creditors  90,000 1,00,000 Stock  50,000 45,000 

Bills payable  50,000 40,000 Debtors  70,000 80,000 
Loan from SBI -- 25,000 Cash  20,000 25,000 

 4,50,000 4,40,000  4,50,000 4,40,000 

Additional information’s: 

1. Net profit for the year 2005 amounted to `60,000. 
2. During the year a machine costing `25,000 (accumulated depreciation 

`10,000) was sold for `13,000. The provision for depreciation against 

machinery as on 31.12.2004 was ` 50,000 and on 31.12.2005 `85,000. 
Prepare cash flow statement.   

11. Draw up a flexible budget for over head expenses on the basis of the following data 
and determine the overhead rates at 70%, 80% and 90% plant capacity.  

 Capacity levels 

 70% 80% 90% 

Variable overheads:    
Indirect labour -- 12,000 -- 
Indirect material  -- 4,000 -- 

Semi variable overhead    
Power (30% fixed) -- 20,000 -- 
Repairs and maintainers (60% fixed)  -- 2,000 -- 
Fixed overheads  --  -- 

Depreciation  -- 11,000 -- 
Insurance  -- 3,000 -- 
Salaries  -- 10,000 -- 
Total overheads  -- 62,000 -- 

Estimated direct labour hours   -- 1,24,000 

12. Assuming that the cost structure and selling prices remain the same in period  
I and II, find out: 

a) PV ratio 

b) Breakeven point 
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c) Profit when sales are `20,000 

d) Sales required to earn a profit of `4,000 

e) Margin of safety for period II 

Periods Total Sales Total cost 

I 24,000 22,200 

II 28,000 25,400 
 

13. Explain the importance of inflation accounting.  

 
jkpHhf;fk; 

 

gFjp - m 
vitnaDk; Ie ;J tpdhf;fSf;F tpilaspf;f 

(5  8 = 40) 

 
1. nkyhz;ik fzf;fpaypd; nehf;f';fs; ahit? 

2. nkyhz;ik fzf;fpaYf;Fk; epjpapay; fzf;fpapaYf;Fk; cs;s 
ntWghLfis TWf? 

3. epjpepiy mwpf;iffspd; gFg;gha;tpd; Kf;fpa tiffis tpthp. 

4. epjpnahl;l mwpf;ifapd; ed;ikfs; ahit? 

5. _yjdj; jpl;l';fis ju thpirg;gLj;Jk; gy;ntW Kiwfis tpsf;Ff. 

6. ruf;Ff; fl;Lg;ghl;od; gy;ntW Kiwfis tpsf;Ff. 

7. ghuj; ,z;l!;l;hp!; ypkpbll; epWtdj;jpd; 2006 kw;Wk; 2007 Mfpa 
Mz;LfSf;fhd ,Ug;g[ epiyf;Fwpg;g[ gpd;tUkhW. 

brhj;Jf;fs; 31.12.2007 31.12.2006 

epyKk; fl;olKk; 3,70,000 3,94,600 

bghwptifa[k; ,ae;jpuKk; 50,000 29,680 

ruf;fpUg;g[ 2,20,000 1,52,500 

fldhspfs; 1,66,000 1,56,000 

tut[f;Fhpa khw;Wr;rPl;L 34,000 18,500 

Kd; brYj;jpaitfs; 10,000 2,000 

t';fp buhf;fk;  20,000 10,000 

 8,70,000 7,63,280 
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bghWg;g [f;fs; 31.12.2007 31.12.2006 

btspapl;l g';FKjy; 3500 
rhjhuz g';Ffs; %100 tPjk; 

3,50,000 3,50,000 

bghJfhg;g[ 1,74,000 1,10,000 

,yhg el;l fzf;F 80,000 70,000 

gpizf;fld; 16,000 -- 

fldPe;njhh; 1,90,000 1,87,280 

brYj;jw;Fhpa khw;Wr;rPl;L 60,000 46,000 

 8,70,000 7,63,280 

nkw;fz;l tptu';fspypUe;J elg;g[ tpfpjk;/ vsptuy; tpfpjk;/ chpikahsh; 
tpfpjk; Mfpatw;iwf; fzf;fplt[k;. 

8. fPH;f;fhQk; tptu';fspypUe;J _yg;bghUs; fyit kw;Wk; khw;wp 
mikf;fg;gl;l gad; ntWghL Mfpatw;iwf; fhz;f. 

 jpl;l mst[ cz;ik mst[ 

bghUs; A 30 units at `3 per unit 40 units at `5 per unit. 

bghUs; B 70 units at `2 per unit. 80 units at `1 per units. 

cw;gj;jp 100 units 100 units 
 

 
gFjp - M 

vitnaDk; _d;W tpdhf;fSf;F tpilaspf;f 
(3  20 = 60) 

 
9. nkyhz;ik fzf;fpaypd; bray;ghLfis tpsf;Ff. 

10. ghyh#p gpujh;!pd; ,uz;L Mz;ow;fhd xg;gpLk; ,Ug;g[ epiyf;Fwpg;g[ 
gpd;tUkhW. 

bghWg;g [f;fs; 31.12.2004 31.12.2005 brhj;Jf;fs; 31.12.2004 31.12.2005 

g';F Kjy;  1,50,000 1,75,000 epyk; kw;Wk; 
fl;olk; 1,10,000 1,50,000 

t';fp fld; 1,60,000 1,00,000 ,ae;jpuk; 2,00,000 1,40,000 

fldPe;njhh; 90,000 1,00,000 ruf;fpUg;g[ 50,000 45,000 

brYj;jw;Fhpa 
khw;Wr;rPl;L 50,000 40,000 

fldhspfs; 70,000 80,000 

SBI fld; -- 25,000 buhf;fk; 20,000 25,000 

 4,50,000 4,40,000  4,50,000 4,40,000 

nkYk; jfty;fshtd: 

1) 2005Mk; Mz;ow;fhd epfuyhgk; %60/000 

2) ,e;j Mz;oy; %25/000 mlf;f tpiyahd ,ae;jpuk; (Toa[s;s 
nja;khdk; %10/000) %13/000f;F tpw;gidr; bra;ag;gl;oUe;jJ. 
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,ae;jpuj;jpw;bfjpuhd nja;khdf; fhg;g[ 31.12.2004 y; %50/000 k; Mft[k; 
31.12.2005 y; %85/000 Mft[kpUe;jJ. buhf;f elkhl;l mwpf;if xd;iwj; 
jahh; bra;f. 

11. gpd;tUk; tptu';fspd; mog;gilapy; xh; befpGk; jpl;lg;gl;oay; jahhpj;J 
bghwpapd; 70%/ 80% kw;Wk; 90% bray;epiyfspy; nkw;brayt[ kPl;t[ tPjk; 
fhz;f. 

 bray; e piyfs; 

 70% 80% 90% 

khWk; bryt[fs;:    

kiwKf ciHg;g[  -- 12,000 -- 

kiwKf _yg;bghUs; -- 4,000 -- 

,ilepiy khWk; nkw;bryt[fs;     

vhpbghUs; rf;jp (30% epiyahJ) -- 20,000 -- 

gGJghh;j;jYk;/ guhkhpg;g[k; (60% epiyahdJ) -- 2,000 -- 

epiyahd nkw;bryt[fs; --  -- 

nja;khdk; -- 11,000 -- 

fhg;gPL -- 3,000 -- 

rk;gsk; -- 10,000 -- 

bkhj;j nkw;bryt[fs; -- 62,000 -- 

neh;Kf ciHg;g[ kzpfs; -- 1/24/000 

12. xU epWtdj;jpd; ,uz;L fhyg;gFjpfspy; cw;gj;jp bryt[ mikg;g[k; tpw;gid 
tpiya[k; mnj epiyapy; ,Ug;gjhff; bfhz;L fPH;f;fz;litfis 
fzf;fpLf. 

1. ,/tp tpfpjk; 

2. ,yhg el;lkw;w rhprkepiy 

3. tpw;gid %20/000 ,Uf;Fk; nghJ yhgk; 

4. %.4/000 ,yhgk; <l;ol njitahd tpw;gid 

5. ,uz;lhtJ fhyg;gFjpf;Fhpa ghJfhg;g[ gFjp 

fhy';fs;  bkhj;j tpw;gid  bkhj;j bryt[fs; 

I 24,000 22,200 

II 28,000 25,400 
 

13. gztPf;f fzf;fpaypd; Kf;fpaj;Jtj;ij tpsf;Ff. 

$$$$$$$ 
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