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PART A
Answer any FIVE questions. (5 x 8 =40)
All questions carries 8 marks.

What is Financial Management? What are its objectives?

How is the cost of debt calculated?

What are the main propositions of the traditional approach?

Define — ‘Leverage’. Discuss the special features of operating leverage.

Discuss the advantages and disadvantages of raising funds by issuing shares
of different types.

What is optimum dividend model? How is it prepared?
What steps would you take'to improve the efficiency of Cash Management?

Explain the source of short term finance and its merits.

PART B
Answer any THREE questions. (3 x20=60)

All questions carry 20 marks.
What is Capital Asset pricing model? Explain its components.
Explain the different techniques of appraisal and its advantages.
Explain the determinants of capital structure.
Discuss the determinants of dividend policy decision and its parameters.

Discuss how the cash requirements for working capital is estimated?
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