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PART A  

 Answer any FIVE questions. (5 ×××× 8 = 40)  
Each question carries 8 marks. 

1. Define ‘financial management’. Discuss its nature and scope. 

2. What is annuity? State the formula for the present value of an annuity. 

3. How is the cost of preference calculated? 

4. What is financial leverage? Explain its importance. 

5. Discuss the various phases of the capital budgeting process. 

6. Explain the nature and forms of dividend. 

7. What do you mean by the term cash management? Discuss its objectives. 

8. Discuss the cost associated with receivables and benefits of receivable 

management. 

PART B  

 Answer any THREE questions. (3 ×××× 20 = 60)  
Each question carries 20 marks. 

9. Explain the special features of the traditional and modern approaches to 

financial management. 

10. Discuss clearly the different evaluation techniques of capital budgeting 

process. 

11. Briefly discuss the significance of capital structure theories. 
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12. The following information has been extracted from the balance sheet of Gokul 

Ltd. as on 31.12.2012 

 Rs. in lakhs 

Equity 400 

12% debentures 400 

Term loans (interest 18%) 1,200 

 2,000 

 (a) Determine the weighted average cost of capital of the company. It had 

been paying dividends at a constant rate of 20% p.a. 

 (b) What difference will it make if the current market price of the Rs. 100 

share is Rs. 160? 

 (c) Determine the effect of income tax on the cost of capital. 

13. From the following information you are required to calculate working capital 

requirements : 

Annual sales Rs. 7,80,000 

Percentage of net profit to cost 25% 

Credit allowed to debtors 8 weeks 

Credit allowed by creditors 4 weeks 

Stock 6 weeks 

    

£Sv A £Sv A £Sv A £Sv A     

 GøÁ÷¯Ý® I¢x ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® I¢x ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® I¢x ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® I¢x ÂÚõUPÐUS Âøh¯ÎUP. (5 ×××× 8 = 40) 
JÆöÁõ¸ ÂÚõÂØS® Gmk ©v¨ö£sPÒ.JÆöÁõ¸ ÂÚõÂØS® Gmk ©v¨ö£sPÒ.JÆöÁõ¸ ÂÚõÂØS® Gmk ©v¨ö£sPÒ.JÆöÁõ¸ ÂÚõÂØS® Gmk ©v¨ö£sPÒ.    

1. C»UPn® u¸P ‘{v \õº ÷©»õsø©’. Auß C¯À¦PøÍ²® ÁøµöÁÀø»²® 
ÂÍUSP. 

2. BsköuõøP GßÓõÀ GßÚ? |h¨¦ ©v¨¤ß Bsk öuõøP°ß •øÓ¯õÚ 
SÔ±kPøÍ SÔ¨¤kP. 

3. •ßÝ›ø© £[Qß AhUPÂø»ø¯ GÆÁõÖ PnUQh»õ®? 

4. {v\õº ö|®¦øP GßÓõÀ GßÚ? Auß •UQ¯zxÁzøu ÂÁ›. 

5. ‰»uÚ vmh AÔUøP u¯õ›US® •øÓ°ß £À÷ÁÖ £i{ø»PøÍ ÂÍUSP. 

6. £[Põuõ¯zvß C¯À¦PÒ ©ØÖ® ÁøPPøÍ ÂÁ›. 

7. öµõUP ÷©»õsø© £ØÔ }Âº GßÚ öu›¢xÒÏº? Auß ÷|õUP[PøÍ ÂÍUSP. 

8. Á`¼UP ÷Ási¯ ö\õzxUP÷Íõk öuõhº¦øh¯ AhUP ©v¨ø£²® Á`¼UP 
÷Ási¯ ö\õzxUPøÍ {ºÁõP® ö\´u¼ß |ßø©PøÍ²® ÂÍUSP. 

uªÇõUP®uªÇõUP®uªÇõUP®uªÇõUP® 
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£Sv B £Sv B £Sv B £Sv B     

 GøÁ÷¯Ý® ‰ßÖ ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® ‰ßÖ ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® ‰ßÖ ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® ‰ßÖ ÂÚõUPÐUS Âøh¯ÎUP. (3 ×××× 20 = 60) 
JÆöÁõ¸ ÂÚõÂØS® C¸£x ©v¨ö£sPÒ.JÆöÁõ¸ ÂÚõÂØS® C¸£x ©v¨ö£sPÒ.JÆöÁõ¸ ÂÚõÂØS® C¸£x ©v¨ö£sPÒ.JÆöÁõ¸ ÂÚõÂØS® C¸£x ©v¨ö£sPÒ.    

9. {v\õº ÷©»õsø©°À ©µ¦ÁÈ AqS•øÓ ©ØÖ® |ÃÚ AqS•øÓ°ß ]Ó¨¦ 
Sn|»ßPøÍ ÂÍUSP. 

10. ‰»uÚvmh AÔUøPø¯ ©v¨¥k ö\´²® £À÷ÁÖ •øÓPøÍ öuÎÁõP ÂÍUSP. 

11. ‰»uÚ Pmhø©¨¦ öuõhº£õÚ P¸zv¯À ÷Põm£õkPÎß •UQ¯zxÁzøu 
_¸UP©õP ÂÁ›. 

12. RÌPsh Â£µ[PÒ ÷PõSÀ ¼ªöhm&°h® C¸¢x 31.12.2012 AßøÓ¯ ÷uv°À 
GkUP¨£mhx BS® 

 ¹. C»m\[PÎÀ 

÷|ºø© £[SPÒ 400 

12% Phß £zvµ[PÒ 400 

Põ»U PhßPÒ (Ámi 18%) 1,200 

 2,000 

 (A) {Ö©zvß Gøh•øÓ \µõ\› ‰»uÚ AhUPÂø»ø¯ wº©õÚ® ö\´. 
C¢{Ö©® öuõhºa]¯õP 20% Ãu® £[Põuõ¯® ÁÇ[Q Á¸QßÓx 

 (B) |h¨¦ \¢øu Âø» £[S ¹. 100 Gß£x ¹. 160& BP ©õÖ® ÷£õx HØ£k® 
Âzv¯õ\® GßÚ? 

 (C) ‰»uÚ AhUPÂø»°À HØ£k®  Á¸©õÚ Á› uõUPzøu wº©õÛUP. 

13. RÌPsh Â£µ[PÎÀ C¸¢x |øh•øÓ •uÀ ÷uøÁø¯ PnUQkP. 

Á¸h ÂØ£øÚ ¹. 7,80,000 

AhUPÂø» öuõhº£õÚ {Pµ »õ£ ÂQu® 25% 

PhÚõÎPÐUS ÁÇ[P¨£mh Phß 8 Áõµ® 

PhÜ¢÷uõµõÀ ÁÇ[P¨£mh Phß 4 Áõµ® 

C¸¨¦ \µUS 6 Áõµ® 
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