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(Common with M.Com. Computer Applications (OR) M.Com. Education
Management (OR))

(Old Regulations)

Time : Three hours Maximum : 100 marks
PART A
Answer any FIVE questions. (5 x 8 =40)
1. Describe the various characteristics of ideal financial statements.

2. What is master budget? How is it prepared?
3. Examine the uses of funds flow statement.

4. The balance sheet of Ram Ltd. as on 31.12.09 is as follows.

Liabilities Rs. Assets Rs.
Equity capital 2,00,000 Fixed assets  3,60,000
9% preference share capital 1,00,000 Stock 50,000
8% debenture 1,00,000 Debtors 1,10,000
Profit and loss a/c 40,000 Bills receivable 6,000
Creditors 90,000 Banks 4,000

5,30,000 5,30,000
Find out :
(a) Debt equity ratio
(b) Current ratio

(¢) Liquidity ratio.
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5.  Determine the amount of fixed expenses from the following particulars.
Rs.

Sales 3,00,000

Direct material 80,000

Direct labour 50,000

Variable overheads 20,000

Profit 60,000
6. Data relating to a job are thus.

Standard rate of wages per hour Rs. 8
Standard hours — 200

Actual rate of wages per hour Rs. 10
Actual hours — 100

You are required to calculate.

(a) Labour cost variance

(b) Labour rate variance

(c) Labour efficiency variance.

7. ‘X Co. makes cash sales and credit sales, from the following information,
calculate the average collection period.
Rs. Rs.
Total sales 1,00,000 Debtors (31.12.2010) 9,000
Cash sales (included in total sales) 20,000 Bills'receivable (31.12.2010) 2,000
Sales returns 7,000~ Reserve for doubtful debts (31.12.10) 1,000
Creditors (31.12.2010) 10,000

8.  Write short notes on :
(a) Debt equity ratio
(b) Functional budget.

PART B
Answer any THREE questions. (3 x20=060)

9.  Write short notes on :
(a) Budgetary control
(b) Uses of funds flow statement

(¢) Objectives of management accounting.

10. Explain the various methods of inventory control.
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Summarised balance sheet of XYZ Ltd., as on 31st Dec. 2008 and 2009 are
given below.

Liabilities 2008 2009 Assets 2008 2009

Rs. Rs. Rs. Rs.
Share capital 2,25,000 2,25,000 Fixed assets 2,00,000 1,60,000
Reserve 1,50,000 1,55,000 Investments 25,000 30,000
Pand L a/c 28,000 34,000 Stock 1,20,000 1,05,000
Creditors 84,000 67,000 Debtors 1,05,000 2,27,500
Provision for taxation 37,500 5,000 Bank 74,500 98,500

Mortgage loan - 1,35,000

5,24,500 6,21,000 5,24,500 6,21,000

Additional Information :

(a)
(b)
(©

(d)

Investment costing Rs. 4,000 were sold during the year 2009 Rs. 4,250.
Provision for taxation made during the year Rs. 4,500.

During the year, part of the fixed assets costing Rs. 5,000 were sold for
Rs. 6,000.

Dividend paid during the year Rs. 20,000.

Prepare cash flow statement.

From the following particulars, prepare a statement showing the proprietors
fund as on 31.12.2010.

(a)
(b)
(c)
(d)
(e)
®

Current ratio 2.5:1

Acid test ratio 1.5:1
Fixed assets to proprietory fund 0.75:1
Working capital Rs. 60,000
Reserves and surplus Rs. 40,000
Bank overdraft Rs. 10,000.

Draw up a flexible budget for overhead expenses on the basis of the following
data and determine the overhead rates at 70%, 80% and 90% plant capacity.

Capacity levels
70% 80%  90%
Rs. Rs. Rs.
Variable overheads :
Indirect labour - 12,000 -
Indirect material — 4,000 —
Semi variable overheads :
Power (30% fixed) - 20,000 -

Repairs and maintenance (60% fixed) 2,000 —
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Capacity levels
70%  80%  90%
Rs. Rs. Rs.

Fixed overheads :

Depreciation - 11,000 —
Insurance - 3,000 —
Salaries - 10,000 —
Total overheads - 62,000 —
Estimated direct labour hours — 124000 (hours).
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