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SECTION A
Answer any FIVE questions. (5 x 8 =40)
All questions carry equal marks.

1.  Define Management Accounting. What are its objectives?

2. What do you understand by analysis and interpretation of Financial
Statements?

3. What is meant by Marginal Cost? What doyou understand by the term BEP?

4.  After taking into consideration the under mentioned items, Samy Ltd made a
Net Profit of Rs.1,00,000 for the year ended 31.12.2013.

Losson, sale of machinery *Rs.10,000, Depreciation of building Rs.4,000,
Depreciation on machinery. Rs.5,000, preliminary expenses written off
Rs.5,000, Provision for taxation Rs.10,000, goodwill written off Rs.5,000, Profit
on sale of buildings Rs.8,000. Find out cash from operation.

5.  Explain the important of Management Accounting in decision making.
6. A company at present operating at 50% capacity produces and sells 10000
units. The unit cost is Rs.180 and the selling price is Rs.200.
The expenses per unit are given below :
Direct materials Rs.100
Direct labour Rs.30
Factory expenses (60% variable) Rs.30
Administrative Expenses (40% fixed ) Rs.20
Prepare a flexible budget at 80% capacity.
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From the following particulars :

Calculate :

(a) Material price variance.

(b) Material usage variance.

(c) Material cost variance.

Material purchased — 3000 kgs at Rs.6 per kg.
Standard quantity of material fixed

for one unit of finished product — 25 kgs at Rs.4 per kg.
Opening stock of material — Nil

Closing stock of material — 500 kgs.

Actual output during the period — 80 untis.

Present Sales Rs.4,00,000
Variable cost Rs.2,40,000
Fixed Cost Rs.80,000

As certain the effect of 10% reduction of selling price on : (a) P/V ratio,
(b) Break even point. Also calculate the sales required to maintain the profit at
the present level.

SECTION B
Answer any THREE questions. (3 x 20 = 60)
All questions carry equal marks.

The following ratios and other data relate to the financial statements of
Malathi Co., Ltd., for the year ended 315t December 2013.
(a) Working capital ratio (Curxent ratio) 1.75.

(b) Acid test ratio 1.25.

(¢) Working capital Rs.33;000.

(d) Fixed assets to.share holders equity 0.625.

(e) Inventory turnover (based on closing stock) 4 times.
(f)  Gross profit ratio 40%

(g) Earning per share Rs.0.50.

(h) Debt collection period 73 days.

(1) No. of shares issued 20000.

() Earnings for the year on share capital 25%.

The company has no prepaid expenses, deferred charged, intangible assets or
long-term liabilities. You are required to draft the company’s balance sheet and
Profit and Loss Account.
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The Balance sheet of M/s Ganesh and Moorthy as on 01.01.2012 and
31.12.2012 were as follows :
Liabilities 1.1.2012 31.12.2012 Assets 1.1.2012 31.12.2012

Creditors 40,000 44,000 Cash 10,000 7,000
Mrs.Moorthy ‘s Loan 25,000 — Debtors 30,000 50,000
Loan from bank 40,000 50,000 Stock 35,000 25,000
Capital 1,25,000 1,563,000 Machinery 80,000 55,000
Land 40,000 50,000

Buildings 35,000 60,000

2,30,000  2,47,000 2,30,000 2,47,000

During the year a machine costing Rs.10,000 (accumulated depreciation
Rs.3,000) was sold for Rs,5,000. The provision for depreciation against
machinery as on 01.01.2012 was Rs.25,000 and on 31.12.2012 was Rs.40,000
net profit for the year 2012 amounted to Rs.45,000. Prepare funds flow
statement.

Assuming that the cost structure and selling prices remain the same in preiods
I and II find out :

(a) P/V. Ratio.

(b) Fixed Cost.

(c) BEP Sales

(d) Profit when sales are Rs.1,00,000

(e) Sales required to earn a profit of Rs.20,000.

() Margin of safety at a profit of Rs.(15,000 and

(g) Variable cost in Period II.
Period ,Sales  Total Cost
I 1,20,000 1,11,000
i 1,40,000 1,27,000

From the following information of product 777 calculate : (a) Material Cost
variance (b) Material Price Variance (c) Material Usage variance (d) Material
Mix variance (e) Material Sub usage variance.

Materials Std Qty Kgs Std Price Rs. Actual Qty (kg) Actual Price (Rs.)

X 40 10 48 8.00
Y 32 8 28 9.00
Z 24 6 20 6.50
96 96
3 6680
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Mani Ltd., sells two products Alpha and Beta which are produced in its special
products division. Sales for the year 2013 were planed as follows :

Products IQ IIQ 1IIIQ 1VQ

units units units units
Alpha 80000 96000 104000 120000
Beta 40000 36000 32000 30,400

The selling price were Rs.160 per unit and Rs.200 per unit respectively for
Alpha and Beta. Average sales returns are 5% at sales and the discounts and
bad debts amount to 4% of the total sales prepare sales budget for the year

2013.
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