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M.Com. DEGREE EXAMINATION MAY 2014. 

(FIRST YEAR) 

140 — MANAGEMENT ACCOUNTING 

(Common with M.Com. Ed.Mgt. (NR)/M.Com.M.M.(NR)/M.Com.CA (NR)/ 

M.Com. Entrepreneurship (NR)./M.Com. A/F (NR)/M.Com.Co.op.Mgt. (NR)) 

Time : Three hours Maximum : 100 marks 

 

SECTION A  

 Answer any FIVE questions. (5 ×××× 8 = 40)  

All questions carry equal marks. 

1. Define Management Accounting. What are its objectives? 

2. What do you understand by analysis and interpretation of Financial 

Statements? 

3. What is meant by Marginal Cost? What do you understand by the term BEP? 

4. After taking into consideration the under mentioned items, Samy Ltd made a 

Net Profit of Rs.1,00,000 for the year ended 31.12.2013. 

 Losson, sale of machinery Rs.10,000, Depreciation of building Rs.4,000, 

Depreciation on machinery Rs.5,000, preliminary expenses written off 

Rs.5,000, Provision for taxation Rs.10,000, goodwill written off Rs.5,000, Profit 

on sale of buildings Rs.8,000. Find out cash from operation. 

5. Explain the important of Management Accounting in decision making. 

6. A company at present operating at 50% capacity produces and sells 10000 

units. The unit cost is Rs.180 and the selling price is Rs.200. 

 The expenses per unit are given below : 

 Direct materials Rs.100  

 Direct labour Rs.30 

 Factory expenses (60% variable) Rs.30 

 Administrative Expenses (40% fixed ) Rs.20 

 Prepare a flexible budget at 80% capacity. 
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7. From the following particulars : 

 Calculate : 

 (a) Material price variance. 

 (b) Material usage variance. 

 (c) Material cost variance. 

 Material purchased – 3000 kgs at Rs.6 per kg. 

 Standard quantity of material fixed 

 for one unit of finished product – 25 kgs at Rs.4 per kg. 

 Opening stock of material – Nil 

 Closing stock of material – 500 kgs. 

 Actual output during the period – 80 untis. 

8. Present Sales Rs.4,00,000 

 Variable cost Rs.2,40,000 

 Fixed Cost Rs.80,000 

 As certain the effect of 10% reduction of selling price on : (a) P/V ratio,  

(b) Break even point. Also calculate the sales required to maintain the profit at 

the present level. 

SECTION B  

 Answer any THREE questions. (3 ×××× 20 = 60)  

All questions carry equal marks. 

9. The following ratios and other data relate to the financial statements of 

Malathi Co., Ltd., for the year ended 31st December 2013. 

 (a) Working capital ratio (Current ratio) 1.75. 

 (b) Acid test ratio 1.25. 

 (c) Working capital Rs.33,000. 

 (d) Fixed assets to share holders equity 0.625. 

 (e) Inventory turnover (based on closing stock) 4 times. 

 (f) Gross profit ratio 40% 

 (g) Earning per share Rs.0.50. 

 (h) Debt collection period 73 days. 

 (i) No. of shares issued 20000. 

 (j) Earnings for the year on share capital 25%. 

 The company has no prepaid expenses, deferred charged, intangible assets or 

long-term liabilities. You are required to draft the company’s balance sheet and 

Profit and Loss Account. 
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10. The Balance sheet of M/s Ganesh and Moorthy as on 01.01.2012 and 

31.12.2012 were as follows : 

Liabilities 1.1.2012  31.12.2012  Assets 1.1.2012  31.12.2012 

Creditors 40,000  44,000  Cash 10,000  7,000 

Mrs.Moorthy ‘s Loan 25,000  –  Debtors 30,000  50,000 

Loan from bank 40,000  50,000  Stock 35,000  25,000 

Capital 1,25,000  1,53,000  Machinery 80,000  55,000 

     Land 40,000  50,000 

     Buildings 35,000  60,000 

 2,30,000  2,47,000   2,30,000  2,47,000 

 During the year a machine costing Rs.10,000 (accumulated depreciation 

Rs.3,000) was sold for Rs,5,000. The provision for depreciation against 

machinery as on 01.01.2012 was Rs.25,000 and on 31.12.2012 was Rs.40,000 

net profit for the year 2012 amounted to Rs.45,000. Prepare funds flow 

statement. 

11. Assuming that the cost structure and selling prices remain the same in preiods 

I and II find out : 

 (a) P/V. Ratio. 

 (b) Fixed Cost. 

 (c) BEP Sales 

 (d) Profit when sales are Rs.1,00,000 

 (e) Sales required to earn a profit of Rs.20,000. 

 (f) Margin of safety at a profit of Rs. 15,000 and 

 (g) Variable cost in Period II. 

Period Sales Total Cost 

I 1,20,000 1,11,000 

II 1,40,000 1,27,000 

12. From the following information of product 777 calculate : (a) Material Cost 

variance (b) Material Price Variance (c) Material Usage variance (d) Material 

Mix variance (e) Material Sub usage variance. 

Materials Std Qty Kgs Std Price Rs. Actual Qty (kg) Actual Price (Rs.) 

X 40 10 48 8.00 

Y 32 8 28 9.00 

Z 24 6 20 6.50 

 96  96  
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13. Mani Ltd., sells two products Alpha and Beta which are produced in its special 

products division. Sales for the year 2013 were planed as follows : 

Products IQ II Q III Q IV Q 

 units units units units 

Alpha 80000 96000 104000 120000 

Beta 40000 36000 32000 30,400 

 The selling price were Rs.160 per unit and Rs.200 per unit respectively for 

Alpha and Beta. Average sales returns are 5% at sales and the discounts and 

bad debts amount to 4% of the total sales prepare sales budget for the year 

2013. 

 

    

£Sv A £Sv A £Sv A £Sv A     

 GøÁ÷¯Ý® I¢x ÂÚGøÁ÷¯Ý® I¢x ÂÚGøÁ÷¯Ý® I¢x ÂÚGøÁ÷¯Ý® I¢x ÂÚõUPÐUS Âøh¯ÎUP.õUPÐUS Âøh¯ÎUP.õUPÐUS Âøh¯ÎUP.õUPÐUS Âøh¯ÎUP. (5 ×××× 8 = 40) 

AøÚzx ÂÚõUPÐUS® AøÚzx ÂÚõUPÐUS® AøÚzx ÂÚõUPÐUS® AøÚzx ÂÚõUPÐUS® \\\\© ©v¨ö£sPÒ.© ©v¨ö£sPÒ.© ©v¨ö£sPÒ.© ©v¨ö£sPÒ.    

1. ÷©»õsø© PnUQ¯¼ß ÁøµÂ»UPn® u¸P. Auß ÷|õUP[PÒ ¯õøÁ? 

2. {v{ø» AÔUøP°ß £S¨£õ´Ä ©ØÖ® ÂÍUP® SÔzx }Ãº AÔÁx ¯õx? 

3. CÖv{ø»a ö\»Ä GßÓõÀ GßÚ? C»õ£ |mh® CÀ»õ {ø» GßÓõÀ GßÚ? 

4. ¤ßÁ¸® ÂÁµ[PÎ¼¸¢x, \õª {ÖÁÚzvß 31.12.2013&® BsiØPõÚ Â¯õ£õµ 
C¯UPzv¼¸¢x öµõUPzvøÚ Psk¤i. 31.12.2013&®  Bsiß {Pµ »õ£® 
¹.1,00,000, G¢vµ® ÂØÓvÀ |mh® ¹.10,000, PmihzvØPõÚ ÷u´©õÚ® ¹.4,000, 
G¢vµ ÷u´©õÚ®  ¹.5,000, öuõhUPa ö\»ÄPÒ ÷£õUöPÊu¨£mhx ¹.5,000, 
Á›UPõÚ JxUS ¹.10,000, |Øö£¯º ÷£õUöPÊu¨£mhx ¹.5,000,  Pmih® 
ÂØÓvÀ »õ£® ¹.8,000. 

5. wº©Ú® Gkzu¼À ÷©»õsø© PnUQß •UQ¯zxÁzvøÚ ÂÍUSP. 

6. J¸ {Ö©® uÚx 50% vÓÛÀ, 10000 A»SPÒ EØ£zv ö\´x ÂØ£øÚ ö\´ux. 

A»S JßÔß AhUPÂø» ¹.180&® ÂØ£øÚ Âø» ¹.200&® BS®. 

Kº A»QØPõÚ ö\»ÄPÒ ¤ßÁ¸©õ :& 

 ÷|µi ‰»¨ö£õ¸Ò ¹.100 

 ÷|µi T¼ ¹.30 

 Bø»aö\»ÄPÒ (60% ©õÖ£k®) ¹.30 

 {ºÁõPa ö\»ÄPÒ (40% {ø»¯õÚøÁ) ¹.20. 

 80% vÓÛÀ ö|QÌÄz vmh¨£mi¯ø» u¯õ›UP. 

uªÇõUP®uªÇõUP®uªÇõUP®uªÇõUP® 
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7. ¤ßÁ¸® ÂÁµ[PÎ¼¸¢x PnUQkP : & 

 (A)  Pa\õ¨ö£õ¸Ò Âø» ©õÖ£õk  

 (B) Pa\õ¨ö£õ¸Ò £¯ß£õk ©õÖ£õk 

 (C) Pa\õ¨ö£õ¸Ò AhUP ©õÖ£õk 

 Pa\õ¨ö£õ¸Ò öPõÒ•uÀ & Q÷»õ JßÖ ¹.6 Ãu® 3000 Q÷»õ 

 Jº A»S •iÄ¨ ö£õ¸ÐUPõÚ vmhªmh {ø»¯õÚ Pa\õ¨ö£õ¸Ò & Q÷»õ JßÖ 
¹.4 Ãu® 25 Q÷»õ. 

 öuõhUPU Pa\õ¨ö£õ¸Ò C¸¨¦ & Nil. 

 CÖv Pa\õ¨ö£õ¸Ò C¸¨¦ & 500 Q÷»õ 

 |h¨¦ Bsk Esø©¯õÚ EØ£zv & 80 A»SPÒ. 

8. |h¨¦ ÂØ£øÚ ¹.4,00,000 

 ©õÖ£k® ö\»Ä ¹.2,40,000 

 {ø»aö\»Ä ¹.80,000 

 ÂØ£øÚ Âø»°À 10% SøÓ¢u ¤ÓS (A) £[PÎ¨¦ ÂQu® (B) C»õ£/|mh® 
CÀ»õ ¦ÒÎ°øÚ PnUQkP. ÷©¾® |h¨¦ C»õ£ {ø»°øÚ uUP øÁzxU 
öPõÒÍ ÷uøÁ¯õÚ ÂØ£øÚ°øÚ PnUQkP. 

£Sv B £Sv B £Sv B £Sv B     

 GøÁ÷¯Ý® ‰ßÖ ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® ‰ßÖ ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® ‰ßÖ ÂÚõUPÐUS Âøh¯ÎUP.GøÁ÷¯Ý® ‰ßÖ ÂÚõUPÐUS Âøh¯ÎUP. (3 ×××× 20 = 60) 

AøÚzx ÂÚõUPÐUS® AøÚzx ÂÚõUPÐUS® AøÚzx ÂÚõUPÐUS® AøÚzx ÂÚõUPÐUS® \\\\© ©v¨ö£sPÒ.© ©v¨ö£sPÒ.© ©v¨ö£sPÒ.© ©v¨ö£sPÒ.    

9.  ¤ßÁ¸® ÂÁµ[PÒ ©õ»v P®ö£Û ¼ªöhmiß {v{ø» AÔUøP°ß ÂQu[PÒ 
©ØÖ® HøÚ¯ öuõhº¦øh¯ 31.12.2013&® |õøÍ¯ ÂÁµ[PÍõS®. 

 (A) |øh•øÓ •uÀ ÂQu® (|h¨¦ ÂQu®) 1.75 

 (B) }º© ÂQu® 1.25. 

 (C) |øh•øÓ •uÀ ¹.33,000 

 (D) {ø»¯õÚ ö\õzx, £[Suõµº ÂQu® 0.625 

 (E) \µUQ¸¨¦ ÂØ£øÚ ÂQu® (CÖva \µUS Ai¨£øh°À) 4 •øÓ 

 (F) ö©õzu »õ£ ÂQu® 40% 

 (G) £[S JßÔß Á¸Áõ´ ¹.0.50. 

 (H) PhÚõÎPÎhª¸¢x Á`¼US® Põ»® 73 |õmPÒ. 

 (I) öÁÎ°h¨£mh £[SPÎß GsoUøP 20,000 

 (J) £[S•uÀ «uõÚ Á¸Áõ´ 25% 

 {ÖÁÚzvÀ •ß ö\¾zv¯ ö\»ÄPÒ }Ò£¯ß ö\»ÄPÒ, ¦»ÚõPõa ö\õzxUPÒ, 
}sh Põ»¨ ö£õÖ¨¦PÒ Hx® CÀø», P®ö£Û°ß C»õ£ |mh P/S ©ØÖ® C¸¨¦ 
{ø»U SÔ¨¦ u¯õ›UP.  
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10.  v¸ÁõÍºPÒ P÷nè ©ØÖ® ‰ºzv BQ÷¯õ›ß 01.01.2012 ©ØÖ® 31.12.2012® 

|õÍßøÓ¯ C¸¨¦ {ø»U SÔ¨¦ ¤ßÁ¸©õÖ.”  

C¸¨¦ {ø»U SÔ¨¦ 

ö£õÖ¨¦PÒ 1.1.2012  31.12.2012  ö\õzxUPÒ 1.1.2012  31.12.2012 

PhÜ¢÷uõº 40,000  44,000  öµõUP® 10,000  7,000 

v¸©v ‰ºzv°ß Phß 25,000  –  PhÚõÎPÒ 30,000  50,000 

Á[Q°¼¸¢x Phß 40,000  50,000  \µUQ¸¨¦ 35,000  25,000 

•uÀ 1,25,000  1,53,000  G¢vµ® 80,000  55,000 

     {»® 40,000  50,000 

     Pmih® 35,000  60,000 

 2,30,000  2,47,000   2,30,000  2,47,000 

 ¹.10,000 AhUP ©v¨¦øh¯ G¢vµ® (÷u´©õÚ® HØ£kzu¨£mhx ¹.3,000)  

¹.5,000US ÂØUP¨£mhÚ. 01.01.2012&À ÷u´©õÚ JxUS G¢vµzvß «x ¹.25,000 

©ØÖ® 31.12.2012&À G¢vµzvß «uõÚ ÷u´©õÚ JxUS ¹.40,000 2012&® Bsiß 

{Pµ »õ£® öuõøP ¹.45,000 {v |h©õmh AÔUøP°øÚ u¯õ›UP. 

11. Põ»® I ©ØÖ® Põ»® II &UPõÚ ö\»Ä ©ØÖ® ÂØ£øÚ°À Hx® ©õØÓ® CÀø» GÚ 

Ez÷u]zx ¤ßÁ¸ÁÚÁØøÓ PnUQkP : 

 (A)  £[PÎ¨¦ ÂQu®. 

 (B) {ø»a ö\»Ä  

 (C)  »õ£ |mh® CÀ»õ {ø»°ß ÂØ£øÚ  

 (D) ÂØ£øÚ ¹.1,00,000 GßÓõÀ »õ£® GÆÁÍÄ. 

 (E)  »õ£® ¹.20,000 GÛÀ ÂØ£øÚ AÍÄ  

 (F)  C»õ£® ¹.15,000& À £õxPõ¨¦ Ea\Áµ®¦ 

  (G)  ©õÖ£k® ö\»ÄPÒ Põ»® II 

Põ»® ÂØ£øÚ ö©õzu ö\»Ä 

I 1,20,000 1,11,000 

II 1,40,000 1,27,000 
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12. ö|®£º 777 ö£õ¸ÐUPõÚ ¤ßÁ¸® ÂÁµ[PÎ¼¸¢x (A) Pa\õ¨ö£õ¸Ò AhUP 

©õÖ£õk (B) Pa\õ¨ö£õ¸Ò Âø» ©õÖ£õk (C) Pa\õ¨ ö£õ¸Ò £¯ß£õk 

©õÖ£õk (D) Pa\õ¨ö£õ¸Ò P»øÁ ©õÖ£õk (E) Pa\õ¨ö£õ¸Ò xøn £¯ß£õk 

©õÖ£õk BQ¯øÁPøÍ PnUQkP. 

Pa\õ¨ö£õ¸Ò {ø»¯õÚ (A) 
vmhªmh AÍÄ 

(Q÷»õÂÀ)  

vm h 
Âø» 
(¹.) 

Esø©¯õÚ 
AÍÄ (Q÷»õÂÀ) 

Esø©¯õÚ 
Âø» (¹,) 

X 40 10 48 8.00 

Y 32 8 28 9.00 

Z 24 6 20 6.50 

 96  96  

13. ©o BÀ£õ ©ØÖ® ¥mhõ GßÓ C¸ÁøP¯õÚ ö£õ¸ÒPøÍ ÂØ£øÚ ö\´QÓx. 
2013& ® BsiØPõÚ ÂØ£øÚ vmh©õÚx ¤ßÁ¸©õÖ : 

ö£õ¸ÒPÒ I Áx Põ»õsk II Áx Põ»õsk III Áx Põ»õsk IV Áx Põ»õsk 

 (A»SPÒ) (A»SPÒ) (A»SPÒ) (A»SPÒ) 

BÀ£õ 80000 96000 104000 120000 

¥mhõ 40000 36000 32000 30,400 

 BÀ£õ ©ØÖ® ¥mhõÂß ÂØ£øÚ Âø» A»S JßÔØS •øÓ÷¯ ¹.160 ©ØÓ® 
¹.200 BS®. \µõ\› ÂØ£øÚ v¸¨£® ÂØ£øÚ°À 5% BS®. uÒÐ£i ©ØÖ® 
ÁµõUPhß ö©õzu ÂØ£øÚ°À 4% BS®. 

 2013&® BsiØPõÚ ÂØ£øÚ vmh¨£mi¯¼øÚ u¯õ›UPÄ®. 
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