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9582

B.Com. (Hens.)/1 B
Paper II—FINANCIAL ACCOUNTING .
(New Course : Admissions of 2004 and onwards)

Time : Part A : 2%, Hours - Maximum Marks : Part A — 45 For students of
Time : Part B : 30 Minutes Maximum Marks : Part B — 10 }

Regular College
Maximum Marks : Part A - 61 For students
Maximum Marks : Part B~ 14 } of SOL
(Write your Roll No. on the top lmmedlalely on rec@! of this question paper.)
Note :— Answers may be written either in English or @&mdl but the same medium should
be used throughout the paper.
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This question paper has 2 parts. sz& is compulsory for all examinees. Part B is
meant only for those examjfices who have not offered computerised accounts
(applicable for students éregular. colleges). Students of SbL have to attempt
Part A and PAR=B. Part A and Part B are to be answered on
separate Answer-books.
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Note — The maximum marks printed on the question paper are applicable for the

céndidates registered with the School of Open Leaming. These marks will,

.

however, be scaled down proportionately in respect of the students of regular

colleges, at the time of posting of awards for compilation of result.
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'1. State with reasons whether the following statements are True or False : 5
(i) Accounting is concerned only with identifying and recording of economic events.
(i) Receipt and payment account is a summary of all capital receipts and payments.
(iif) Providing depreciation ensures sufficient c#sh for asset replacement.
(iv) Under stock and debtors system, Branch Account is a nominal account.
(v) The gain from sale of capital assets need l?ot be added to revenue to ascertain the

net profit -of the business.
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From the following Trial Balance of SachQ\y%as on 31st March, 2011 you are required
: ‘ Q C
to prepare a Trading and Profit & Lc%%,’&ccoum for the year ended 3ist March, 2011
& |
and a Balance Sheet as on that cft%e, after making the necessary adjustments as mentioned

hereunder : :éé

Particulars Dr. Cr.
4 T
~Sachin’s Capital ACCOUI.IE B | | i,ﬁo,{)oo
Sachin’s Drawings . 24,000
Furniture and Fixtures 8,0007
Plant and Machinery 60,000
Patents (Ten years fron 01-04-2010) | 40,000

P.T.O.
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Stock on 01-04-2010
Purchases

Salaries

Wages

Sundry Debtors

Sales |

Cash in Hand

Land | @

Loan from Kapil (@ 6% on 01-10-2010) QO

Postage and Fax
Rent, Rates and Taxes

& .

<O
&
S

Bad Debts . $

5

Sundry Creditors ,é

Discount ‘Sé

Carriage Inwards
Interest on Loan
Insurance
Travelling Expenses
Sundry Expenses
Cash at Bank

Bank Overdraft

40,000
170,000
14,800
30,000

20,400

13,250 -

. 28,350

3,000

7,200

800.

400
300
1,600
I ,OdO
600

20.500

9582

2,64,000

20,000

24,000

1.200

15.000

4.84.200

4.84,200
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Adjustments :

() Stock on 31-03-2011 is valued ¥ 30,000.

(i) A new machine was installed on 01-04-2010 for ? 3,000. No entry in this respect
was passed in the books. Wages ¥ I,OOO paid for installation of the machine were
debited to wages account.

@iy Of the sﬁndry debtors ¥ 200 are bad and CJ© ¢ written off. You are required to
. | N
maintain a provision for doubtful debts\@ 5% on debiors and a provision for discount

>
on debtors @ 2%. %\/

{iv) Goods costing ¥ 2,000 \k@c‘ given away as free samples for publicity.

(v) Depreciate plant and Thachinery at 20% and furniture and fixtures at 10%. -

(vi)

Goods costing T 1,000 were sent to a customer for ¥ 1,200 on 27th March. 2011

" on sale or return basis. This was recorded as actual sale. 14

gfeq & 31 94, 2011 & fafaa 9w wdamr | smuwl 31 @, 2011 F1 wEE

a¥ % fau =R el wv-wf e awm R U ovavew wuRiNE wE &

m.wmﬁw—wﬁmm%:
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feraror L S
» B ?
e & St o 1,60,000
iy & ametw 24,000
e 3R, e 8,000
W air weid 60,000
9T (01-04-2010 ¥ TW =) 40,000
01-04-2010 1 BI* ' 140,000
{7 1,70,000
LRl 14,800
RERY 30,000
fafag T|R &Q 20,400
[EEQ \%@ | 2,64,000
@ & @Q 13,250
yfe &é 28,350
01-10-2010 ¥ 6% W wfred F A ' 20,000
TH @d ok v $$° 3,000
faman, 3T AR W A 7,200
& N1 e 800
fafay R ' 24,000
T ' 1,200
FF de1 =4 400
T WS 300
it 1,600
A =T 1,000
fafay == 600
g% d q#g 20,500
% SleRgIR 15,000
4.84.200 4.84.200
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m :
) 31-03-2011 w& @ I ¥ 30,000 ?
(i) 01-04-2010 F ¥ 3,000 ¥ wF * wytn @M W ot g @ 311%?«1?
| ﬁﬁéﬁ&?ﬁ%l%ﬁmﬁﬁmmﬂmow@ﬁw@
W d T T w3

&

i) fafaw S7er W@ T 200 oweiem 3 ai’r(&ﬁvm soer e s %) emuE

o)
NZ
S%ﬁama%aiﬁﬁm@mm%aﬂ?z%aﬁmm%m

wa@aﬁfmmmﬂr@v&% |
(iv) %2oooﬁmﬁ?qm%fmﬁwmﬁmﬁaﬁﬁ:
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(31

The books of Suresh showed the following figures :

31-12-2010

4

Cash in hand and Bank 3,400
Stock in trade 20,000

QO
Trade Debtors L ?
Trade Creditors Q ?

Q(-b“
Sundry Assets °D 3,000
$
The cash book showed the follo 2 figures :
éé t

Received from Debtors 1,36,000 Indirect Expenses
Payment to Creditors 1,12,000 Drawings

Amount brought in by Suresh

Additional Information

(0
(i)

(iif)

Cost of goods sold during the year T 1,05,300.

Suresh maintains a gross profit at the rate of 25% on sale.

2,000 Discount allowed by Creditor

9582

31-12-2011
i

] §,956

25,000

35,000

18,500

3,000

19.650
- 4.600

1,200

Bad debt written off during the period ¥ 400 and past bad debt recovered (alrcady

written off)  200.
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You are required to prepare ; |
(/) Trading and Profit & Léss Account for the ye;'n' ending 31~12i2011. |
(i) Balance Sheet as at that date, o 14

Waﬁgmﬁﬁﬁwm‘ma@m%;

31-12-2010 31-12-2011
T - 4
T & i ¥ A=s & 3,400 19,950
O , .
fasg oA ' &9 20,000 25,000
AR R q;\\ 2 35,000
R SR | § ? 18,500 '
3 4.9\&
fafau gfguft A 3,000 3,000
s =@ § Freferfan a@ ¥ M
o R ?
TR A W 1,36,000 3yege =g 19,650
aamﬁ F YIAH 1,12,000 3meTor 4,600
o ogm wR w® Ui 2000 TR g few T sz 1,200
afafem gemr .

() 98 & N ol W Wt @mm 2 1.05300

P.T.O.
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o R W 25% W W W EEA AW L@ g
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Tt (Ve ¥ & oyufafem) T 200 |

AH TR HE ¥

®
(i)

(@)

(b)

31-12-2011 + wOw @ & fau s=r iR @w-wtt @

I @ F OG- o@

QO .
Explain the concept of Deferred Revenu?_’ épénditure by giving suitable examples. How

e .

. >
_ is it different from capital expen@’@f‘c ? 4
gj&
~

A firm purchased on lst Qéma:y, 2008, certain machinery for ¥ 3.88,000 and

[
spent ¥ 12,000 on ﬁreation. On Ist July, 2008 additiﬁnal machinery costing
T 2.00,000 was purchased. On 1st :luly,,2010, the‘mac.:hine purchased on lIst
January, 2008, hs;ving become obsolete was auctioned for ¥ 2,00,000 and on
th.e same qat'e a new machine was purchased for'?. 3,00,000.

Depreciation was provided for annually on 3ist December @ 10% P.A. on

original cost of the machinery. No -depreciation need be provided when machinery

is sold/auctioned.:In 2011, however, the firm changed the method of providing
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depreciation and adopted the -method of writing' off 15% P.A. on written down
value method with retrospectivé effect. Prepare Machinery Account for the year
2008 to 2011, ° | | 10

(m)mmﬁw%ﬁgmﬁam'maﬁw?ﬁwmf%
G e e R P b2

(W) TH ®H I 1 Trl'-i‘q"{"[,. 2oo§ = ?3,88.6@@ Wi El{Et v sme gem
W ¥ 12,000 T few( 1 o, zc@;@?ﬁ z 2,00,0001? sfdfie Te= @rﬂaﬁ
M 1 e, 2008ﬁ@ﬂ§$§:vﬁ?$a§mﬁaaﬁmm1§a@,
2010 # ¥ 2,00,000 éﬁm = fear w A @ " W T 3,00,000 F
w Wi
T ® gd IR W 10% T [ 31 i 1 aiftfs geomrm o
m%lnm%ﬁmfwmmwﬁéwﬁaﬁﬁm
W A 1 feg 201 § w3 Temm @ # g W e R s
Wﬁum@aﬁﬁwmww%aﬁ%mﬁmﬁmmf
2008 f—: 2011 7% & fau weitwd den 4R wifem)

~pTO.
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Or
(A=)
Define the term revenue and state the conditions that should be satisfied for revenue’

recognition in sale of goods transactions. . 4

From the following information calculate cost of sales, gross profit, and value of closing

stock for the month of January, 2012, accordin0§ FIFO, LIFO and weighted average

| @&-
method. \% 10
S
Date Partic No. of Units = Rate per Unit
&

£ %
01-01-2012 'é Opening Stock 500 '8
05-01-2012 ' Purchased ‘ 800 9
14-01-2012 Purchased 700 9
21-01-2012 ~ Purdhased 1000 1o
23-01-2012 Purchased 500 9

During January 2012 Sol! 2900 17
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() W ™ R o e o T e A A ey v @
m@ﬁmﬁmﬁmﬁfmaﬁ_ml

(@)Wﬁﬁjﬂ@um T - JUH m,m’ﬁqm—nmvmaﬂwuﬁﬁ

aﬂmma"r%awmaﬂ 2012%?‘5‘?{%@%3&-%,%

wuaﬂwﬁﬁw%m@qﬁaﬁaaﬁm
| ™

e stm & g ufa T @
§
> 2
&
%
01-01-2012 & s =@ 500 8
05-01-2012 T - 800 9
14-01-2012 Tl 700 9
21-01-2012 TR R 1000 10
23-01-2012 B i 500 9

TRl 2012% /W feelg 2900 17

P.T.O.
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The following is Income and Expenditure Accour‘ﬂ of Delhi Club for the year ended 31st
March, 2012 :
Income and Expenditure Account

For the year ended 31st March, 2012

2 | ?
Salaries 39,000 | Subscriptions . 11,36,000
Rent 9,000 | Donatio 10,000

o ,
Printing 1,500 %
Insurance 1,000 ™
(tu
Audit Fecs 1,25%- ,
>

Games and Sports SQ,ZI',OOO

q
Subscription Written off &Q [ 700
Misc. Expenses - 29,000
Loss on Sale of Furniture 5,000

Depreciation on :
Sports equipment | 12,000
Furniture 6,200

Excess of income over

expenditure 34,100

1.46,000 | 1.46,000
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Additional Information :
31-03-2011
4
Subscription in Arrears 5,200
Advance Subscription 2,000
Outstanding Exp :
Rent O$ 1,000
O
| &
Salaries \L{. 2,400
. R Q
' Q
Audit Fees C:D%’ 1,000
. .\&
Sports Equipment less Depreciation% 50,000
Fumiture less Depreciatioﬁ &'é 60,000

Prepaid Insurance '

9582

31-03-2012

7.400

3,000

1,600
700
1,500
48,000
55,800

300

Book value of Fumniture sold is ¥, 14,000. Entrance fee capitalized T -8,000. On 1st

April, 2011, there was no cash in hand but bank overdraft was ¥ 30,000. On 31st

March, 2012, cash in hand amounted to ¥ 1,700 and the rest was bank balance.

Prepare Receipt and Payment Account of the club for the year ended 31st March,

© 2012,

14

P.TO.
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31 O, 2012 ) TOW W & fou e s w0 swu-syy wan fefafed
. |

m—mﬁm

31 m‘vf,zmzaﬁmasf%fm

? K I I
ik 39,000 | = 1,36,000
ferran o 1 9,000 | 3 Q@ 10,000

S .

TR 1,500 |

| &
< , - 1,000
BT Y[ . K300

N
a7 iR wigr <§' 7,000
. S

srafaferm < a0 700
fafaw = | 29,000

wﬁmaﬁﬁﬁmaﬁ 5,000

TARE ® A W 12,000
FAE W 6.200

=g @ M. W iR 34,100

I 1.46.000 1.46.000
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Afafem germ

31-03-2011  31-03-2012
B 2
FEE WG 5,200 7,400
i\ = ' 2,000 : 3,000
[Eqeit QO 1,000 1,600
& |

EGE Q> 2,400 700
& |
HRYT ek S 1,000 1,500
TIRY . WY OEE W @ 50,000 48,000
TR T FATE < X 60,000 | 55,800
qEew st 300

faia wifer =1 T T ¥ 14,000 ¥ WY ToF FHET T 8,000 | 1 SO |
2011 F IR A THe T o fhg o sl %30,000‘9111 31 W 2012
F @ W X100 A R AR FF I @ 31w, 2012 B WG

& fou o9 @ Wia-ymm den dan i

P.T.O.
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(3rgram)
(@) Distinguish between Operating lease and Financial lease. _ 4

(b) X sells goods at hire-purchase basis, the price being cost plus 50%. From the following
information calculate profit by preparing Ledger Accounts on stock and debtér system

for the year ended 31st March, 2012,

&

April 1st, 2011 QO R 4

' @&. -
Stock at the shop at cost N 1,08,000
| . Q>

N

Stock on hire at selling price g} 54,000
| | & o
Installment due at beginning A - 30,000
Cash received from cus.@mers _3,60,000
Goods Repossessed (Instaliment due T 12,000) 3,000
Installment due at the end | 54,000
Closing stock at shop including goods
Repossessed 1,23,000
Purchases made during the year 3.60,000

10
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(®) vaed w2 ok fem we A R wifww
(@) 'GF’ Wrel-wa MR W WA d=@ §, frwd #ma @me
50% E\Fﬁ%l' frfafes gam @r: 31 WM, 2012 H A9 99 & faw

wH dR TR TRl W W dEn ¥R S gy aw SRefed

Fif)
1 anE, 2011 | O@
@)
o ?
& |
A W TEA A QR 5&3’“ 1,08,000.
e '
fowa s WM W W 54,000
sy # 27 FFwe $$ 30,000
CUER W W TR _ 3,60,000
T wes ¥ fawm T W@ (| fEE T 12,000) 3,000
3ffan 7 T " _ 54,000
y:aﬁﬁﬁqwmuﬁawmaﬁn@a‘ 1,23,000
Fd ® A W ‘ | 3,60,000

P.T.O.
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SXK. Brothers has a branch at Delhi.Gooas are invoiced at.a profit of 20% on sales.
The following information is ayeiiiabie of the transactions at De]hi Branch for the year ;:nding
- 31st March, 2012 :

Balance as on 01-04-2011 4

Branch stock at invoice price 50,000
Branch Debtors & 34,000
: e
Branch Cash Q . 8,000

&
Balance as on 31-03-2012 : &«
&
&

Branch stock at invoice price )
" &

Branch Debtors ‘S 47,840
Br-ﬁnch Cash | élé ' IIS,OOO
Transactions during 2011-2012

Good invoiced to Branch 6,50,000
‘Goods received by the Branch © 6,00,000
Goods returned by Branch to HO. ,25;().00
(i‘rcd-it sales at Branch ‘ 3,50.000

Cash sales at Branch " 2.05.000
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Normal loss at Branch
Goods lost by fire at Branch
Cash remitted to H.O.
Cash received ﬁ'c.om branch debtor
_Bills re_ceivablc feceived from Branch debtors

Amount received by the Branch on discounting of the above bills

<

Cash sent to Branch for expenses QO

&>
Actual cash expenses at Branch N
: S
_ Q
Cash discount allowed to customers 5%’

A2

Make a provisioﬁ for Bad and .\b’tful debts @ 5% on Debfors.

| S
Prepare : ‘S‘S

(i) Branch Stock Account;

(ify Branch Debtors Account;
(iiiy Branch Expenses Account;
{iv) Branch Cash Account;

(v) Branch Adjustment Account;

(vi) Branch Profit and Loss Account.

9582
10,000

15,000

3,14,600
20,000
19,600

72,000
71,800

1,560

14

P.T.O.
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@-%.aaﬁaﬁﬁc—vﬁﬁ@w%rﬁﬁmzo%%ammwaﬂwf
W U W ¥ 31 A, 2012@_%3&%@&@@1@11{@#—&?

% ar § frfafen gen Suos ¥

01-04-2011 St VW | z
W Higd W IWE € 50,000
el ER @ 34,000
wen Vws | | QO 8,000
| N
31-03-2012 Ft N : (\%’
&

dow wwa W owE wE S ?

z& |
el 3N Y 47,840

- D

Imer VHE 2 18,000

2011-2012 & INE dA-_T

ire) -aﬁ wiod T T | 6.50,000
el g WE Wi , | 6,90,000
e g W FEiEd ® IUE T | js,odo
s W SuR fesht ' | ©3.50,000

gl G e fawt : 2.05.000



www.FirstRanker.com

( 23 )
wmmnmhﬁrﬁ
ME W AN H TR A
_ummﬁﬁﬁﬁﬁm
W ¥R A W@ e
wiﬁmﬁmmﬁa
TR R # st 0 W e @ g
o B W A A o s O |

QJ&
IE W arEfas e @9 &’
Q
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5 2
R e . L

() RT* E;
(i) TMEN IER o
(i) TTET U W@,
-(iv) e AHS @1@1;
(v) e FWT’F" &,

(vi) TRE TU-T S

9582 -

10,000

115,000

2

5,14,600 -

20,000
19,600

72,000

71,800

1,560

PTO.



www.FirstRanker.com

( 24 ) 9582
or
(1=
Distinguish between a ‘dependent branch’ and ‘independent branch’. 4

M/s Virat & Co. with their Head Office at Delhi, have a branch at Noi_da. They

supply goods to its branch at selling price less 20%. The company as well as the’

branch sells goods to consumers at a profit of 100% on cost. M/s Virat & Co.

also sells goods to their approved dealers at the sq% price at which they are invoicing
to their branch at Noida. From the followiQnJg'particulars, prepare Trading and Profit
& Loss Account of the Head Ofﬁcqbﬁd of the Branch for the year ending 31st

March, 2012 : , é? 10
\/ . .

,é ’ Head Office Branch

$$ B ?

Stock at beginning 1,50,000 - 8,000

Purchases during the year : 12,80,(500

Goods sent to Branch 2,00.000

Goods received from H.O. 2.00.000
Goods sold to approved Dea‘lers ~3.00.000 |

Goods sold to customg.rs , 6.00.000 - 1280,000

Exp(:nses 50.0060 15.000
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9582

(@)Wmmmmummﬁ;c—vﬁﬁ%mmﬁ@w

%|émwﬁﬁmmw20%mmmﬁaﬁ%r

afnmaﬁ@amamdm%wwmmaﬂwaﬁaﬁmm%uﬁw

ﬁmmmﬁmwmﬁﬁﬁ%ﬁmmmméﬁ%ﬁw

mammwaﬁaﬁwwm@ﬁmﬁf@amﬁmw

Q
&
¥ aw Wi S
N
S vt Fraier
S
Q>
& ?
IRY H. wF 2 11,50,000
s & A wie 12,80,000
Y R A T AE 2,00,000
VUM FEE | WD o
T S w s T e 3.00.000
TR - A T G 6.00.000
=g 5&(_)00

8,000

2,00,000

1.80,000
15.000

P.1.0.
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9582

X, Y and Z are three partners in a firm, sharing profits and losses in the ratio of

5 : 3 : 2, The Balance Sheet of the firm as at 31-03-2012 was as under :

Liabilities T | Assets L ¢
Creditors 1,60,000 | Building 3,20,000
Bill Payable 80,000 Fumitu§ 40,000
: &. . |
Bank Loan 80,000 | 1 ients 1,20,000
| >
Capitals : ‘ S%’Proﬁt & Loss Account . 3,20,000
. & . R
X 2@
Y Agﬁ,eo,ooo
Z 80,000
8.00,000 -$,00,000
The Bank loan was secured by charge on the Building. Assets realized as under :
4
Building 1.60.000
Fumiture 16,000
54.000

Investments



www.FirstRanker.com

¢ 27 )

9582

Y’s private estate realized ¥ 48,000 and his private liabilities are ¥ 40,000. Z was insolvent. . .

X could just contribute 1/3 of what was finally due from his own account. Record all

- matters relating to realization of assets only through realization account. Prepare necessary

ledger accounts in the books of the firm.

14

Qa%,ar%aﬂxﬁi@@tﬁﬁﬁfﬂqunﬁm%a‘rs::s_;z%aamﬁmq—aﬁ

ﬁwm%lwﬁmm—osrzmzwﬁaww%:

Re

N4
et ? uﬁ@fﬂﬁﬁ T
S
FRR 1,60,000 co&-*ﬂ? 3,20,000
| N
<9 fomi g@oo AR 40,000
5 H|W 2 80,000 | fram 1,20,000
g a9-gf den 3,20,000
g 2,40,000
g 1,60.000
IS 80,000
8.00.000 | 8.00.000

P.T.O.
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%ﬁmmmnwgﬁﬁmﬁmw%ia@vﬁﬁwﬁzﬁm_

g

4
W[ "1,60,000
i 16,000
lGEL @ 54,000

—cnéﬁﬁsﬁm@?%oooaqa\gﬁrtmaﬁﬁvﬁm?mooo%l
%ﬁmmlmmﬁﬁ@@ﬁﬁm 3™ o, IWE dad 13
mmmmlmwﬁ'ﬂgﬁ@ﬁm{éﬁ@wﬁmmﬁwﬁﬁw
aqamafnﬁr@aﬁ@mﬁﬁmawmwwmm.
O
(a1am
(a)' Explain the rulc in Garner Vs Murray. : 4
(") X. Y. Z carry on business in partnership- sharing profits and losses in the ratio
4 : 3 : 1., On 3lst March. 2012, they agreed to sell their business to AB

Lid. Their position on that datc was as follows ;
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Liabilities 4 Assets i {
X’s Capital 2,00,000 | Freehold premises 2,40,000
Y’s Capital 150,000 | Machinery 2,10,000
Z’s Capital 1,30.000 | Stock 1,15,000
Loan on Mortgage 80.000 | Book Debis 75,000

| | &
Sundry Creditors 90,000 | Cash &Q 10,600
& e
6,50,000 S 6,50,000
: oib‘
The company took the following aé;?s at the valuation shown -

§ ?
Freehold Property 3.05.000
Machinery 1,59,000
Stock 1,10.000
Book Debts 70.000
Goodwill 50.000

PT.0.
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The company agreed to pay the creditors ?'8!;,500. The cdmpany paid ¥ 3,35,000
in shares and the balance in cash. Expenses on realization amounted to ¥ 1,500.
Prgpare reievant ledger acéounts in the books of the firm.. | | 10

(aa)fnﬂ'{'mni%ﬁw W OER FeT)
(W) T, an‘@@' Wﬂtﬂ"fﬁmﬁmﬁ%§4 3 1%3@1313611%13?%
ﬁwmaﬂﬁ%l 31 9+, 2012@%mmﬁaﬂaﬁqﬁ fafres =

aﬁﬁmmﬁﬂq @mmmmwmﬁ

‘ % ! :
F— Q\’Y et 3
W g | &sz.oo,ooo qof wfhc—q' RI 2,40.000
aE H Y '1.50,'000 i 2,10,000
Sl 1.30.000 | ®I% | 1,15.000°
FUF W R 80.000 | T o | 75.000
fafaw R | 90.000 ﬁﬁ 10,000

‘ 6.50.000 | 6.50.000
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A 3 TRl gem | frefafen ufwefd w6 fomn

z
ot w@nfae |ufv 3,05,000
i 1,59,000
wie 1,10,000
T B/ & 70,000
QQ
M , < 50,000
@

mﬁMﬁ?sﬁsoom@ﬁHWMM|mﬁﬁwﬁ

?335000wwm@mmlaqa’tmmsoo@é A

Wﬁmﬁwééma@mm.
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