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All questions are compulsory and carry equal marks.

(a)

()

Each question has internal choice.
wft 7 A wm wn sfEe #
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mmﬁmﬁmwb@hm%

J

‘X* was born in Delhi End?ﬂ.& Later on he migrated

to Canada in'. 1999 @took the citizenship of that

country in 2002&%5 parents were born in Pakistan in
Ny

1946, He comes to India for a visit of 182 days during

the p@ious year 2010-11, Prior to thal he had been

coming to India for a wvisit of 115 days évery year

since 2003-04. Find out his residential status for the

)

assessment year 2011-12,

“Sharma and Sharmas™ is a Hindu undivided family

based in England. It has two businesses, first one in
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(c)

England and second one in India. Rajat Sharma is the
Karta and he comes to India for 75 days during the-
previous year 2010-11 for the purpose of decision

making in respect of second business. Prior to that

. also he had been coming to&dia regularly for

100 days since 2000~2001.C9|e first business is

S

entirely controlled frsé’tngland. Determine the

$

residential status @e ‘HUF® for the assessment

=)
year 2011-12.& 3

“Manan ‘gﬁa” is a citizen of Ilndia. He has been
employed with an Indian compaﬁ_v since 2006. On
September 1, 2010 Manan left India to join employment
in Germany with a foreign company. During the previous
year 2010-i1 his .income included :

() Salary from Indian Company ¥ 2,60,000

PTO.
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(i) Salary from Foreign Company % 4,70,b00

(i) Interest on bank deposits in. India received in

Germany ¥ 1,30,000

Find out Manan's Total Income chargeable to tax in

o

India for the assessment _\,fcar@I-ll

(d)  Define “Previous year”. 'b%ﬂer what circumstances the

income of a previ@car is taxable in the previous

%
year itself ‘g&'\s . 6

(%) =x*w§ﬁwﬁﬁ 1978 H g3 M| 9 F
qE 1999 ﬁmww.maﬁxzoozﬁ
m%ﬁﬁméﬁmmwﬁm
1946 # TiRwE A ¥ g 41 9w oA v

2010-11 ® 182 f‘aﬁ_a'a‘ fom g = am W
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2010-11ﬁwﬁmﬁv®’aﬁ:
S

6 ‘lTR_cﬂ'q P é@*? 260,000

(i ﬁﬁvﬁ mﬂ@bﬂm T 4,70,000
% .
(;ﬁ)mﬁ%mmm(sﬁ%mﬁt :
- éo
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T w fefe @ J011-12 @ fau wwd
H-IWE H/A AT T s

fred ' oo A e - Rff
i frod o @ o wd fwd wd # @
AT WA T2



www.FirstRanker.com

(@

« 7 ) 9594

O’“

(31eram)
Renuka Desai is a citizen of USA. She left India
during 1982 and got permanently settled in New
York. She was born in I@a in 1967 and her
husband was also bom in Qyndxa in 1965, Her parents
were barn in UK\&r to 1947, however they
migrated to I@in 1962 and got permanently

seftled in .D\{/ﬁﬁ Renuka came to India on 29th

January ‘éil'l and stayed have for 100 days. Prior

to ‘mgt also she had been coming to India. for 100

days during every previous year since 1986. For the
Previous year 2010-11, she earned il}e following

income/loss,

(7}~ Income from salaries of services

recndered in USA, received there "% 17,96,000

P.TO.
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(6

(if) Income from house property in

India received in USA ¥ 2.84.000

(iif) Interest on bank deposits in India

received in USA ‘ ¥ 3.60,000

(iv). Loss from a business in I@I

O

(controtled from USA) Q "2 1,10.000
&
(v) Income from a be@ness in

Sri Lanka (@no;lled from India) % 1.90,000

Ny
(vi) Intgres‘t$n bank deposits in USA

subsequently remitted to India T 2,64,000

Compute Renuka’s Total Income and tax liability for

assessment year 2011-12, assuming she is not entitled

to deductions under section 80 C to 80 U. 9

Who is an assessee under the provisions of Income

Tax Act ? Explain fully. 6
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sl W g % 2.84.000
iy TR F FE F W e W
= amﬁm HOgE B 360,000
(i) ‘mrcr_ﬁ MR ¥ wH

(5@ R ﬁaﬁm) QO Z 1.10.000

(wra @ ﬁq@? 2 1,90.000

W e @ oM weeR W

é

i 9w frm T 7264000
i‘iaﬂaft faufor =7 2011-12 % o, @ o
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‘Z’ retired from Reserve Bank of India a statutory corporation,

on "30-6-2010. At the time of retirement his remuneration

included : ' $

0

(i)

(iif)

)

™)

O

Basic salary : ¥ 32,000 p. .q%innual increment of ¥ 4,000;

é)
given on 1-1-2010] &’

Qo _
Dearness allow%ag : 25% of basic salary (40 percent
was par‘tg_ﬂretirement benefits)

fraﬁ allowance : T 4,200 p.m.

Entertainment allowance : ¥ 3,000 p.m.

Rent free accommodation owned by the employer at
Delhi. It was furnished with a cost of Z 80,000 incurred

by the¢ employer 5 years ago.

P.T.O.
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On ‘retirement, his pension wa; fixed at T 18,000 p.m.
40 per cent of the pension was commuted hy employer on .
1-10-2010 and a sum of ¥ 540.000 was paid in- lieu
thereof. Z also received a sum of ¥ 2.96.000 for’ una\;ailed
leave of 222 days. He was entiled 1o a lcave of 36 days
for each completed year of service. Total service period of
Z was '28 years and 9 montf%&e:r retirement *Z° went

,(\\

back to his home lown@lam and occupied his own

S

house. The emp]oye%' im five tickets of “Air India"

flight, each wort@&()o& The fickets were neant for *Z°,
his wife and'%ree children (one of the child was eight. .

years old).

Besides the income from employment *Z’  reported the

following income :

(a) . Long-term capital gains T 80,000
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(b) ~ Gifts from friends on the occasion

of retircment ¥ 1,32,000
()  Gifts from relatives < 93,000
{(d) Income of minor child T 19,500

&

He invested ¥ 70,000 in Public Prc&@cnf Fund and ¥ 40,000

in Kisan Vikas Patra. Comput%gg)fota! income and tax liability
- i
of ‘2’ for the assessmé%-ycar 2011-12. 15

%
W
‘Z' 30-6-2010 @ﬁaé I% ofw sfem @, &

mﬁf%gﬁﬁ,éaﬁqﬁgmwﬁqﬁr%m
s Tiefes § 4 it @

() I8 A 232,000 T W TR (2 4000 I AGE
|
1
E IR 'l-l-zolo @ ¥)

PTO.
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Wﬂ!ﬁmiﬁaﬁﬁaﬁzﬁﬁﬂﬁlﬁﬂm

® TaE :
(@) <riafus ISt wmy 2 80,000

» feft & 4% w = .
ﬁsﬁﬁﬁma’t 2 1,32,000

P.T.O.
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© waEE | fre % 93.000
(@) TEmfem s w ™ 219,500

IHA ¥ 70,000 m ufess fafa d 3R 2 40.000
fram foe i § frafm frn oz fufor o
2011-12 %m@ i 3 262%&% w1 stfeRe
#Hf) \&'

{a) Explain&n detail the provisions under section
80 GG regarding deduction in respect “of the refit.
paid. 5
(6) How is the t_.ax treatment of education allowance different

from that of education facility under the Income Tax

Act ? K



www.FirstRanker.com

{¢)  Duiting the previous year 2010-11 ‘X’ enjoyed the
following allowances/perquisites in addition to basic

salary of ¥ 25,000 p.m.

() Car facility [1.6 litres] for private and official
purposes. All ex13enses§ich are ¥ 1,68,000
(including salary of the driver) bome by employer.

‘X" was made m@fl a token amount of ¥ 500

p-m. fir th e.

XN
& '
(i) Loan @4100,000 [for personal purposes] @ 10

per?ﬁ per annum received on 1-6-2010. It was
@payable in 5 half yearly instalments of equal
amount starting from 31-12-2010. SBI charges

16 per cent for similar loans.

Compute gross salary of ‘X’ for assessment year

201112, s

PTO.
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A F T 5 9OR B owd fEw A
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Eal Wﬂﬁ?@o\ﬁﬁﬁn

X ova@{wo residential houses. You are requested to
te his “Income” under the head ‘house property’

for the assessment year 2011-12. Details of the two

houses are as follows :
House |-Delhi—Letout :

»  Municipal value ¥ 2,40,000 p.a.
T

PT.O.
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. Fair market rent ¥ 2,80.000 pia.

. Rent receivable ¥ 23,000 p.m.

. Vacancy 2 months

. Municipal Tax—10 percent (Paid on 3.1/3/2011)

. Interest on borrowed capital an of T 6.00.000

O

was raised on 1-4-03 for the Qnsrruction of this house.‘
&
Construction was staned@ 1-4-02 and .was completed

Q

on 10-10-08. Half 04'\,;113 loan was repaid on 31-3-07.
Ratc of _ihtere&was 12 percent per annum,

House l‘gélrgaon-‘s}elf-océupied :

*  Municipa! Value T 1.80,000 p.a.
+  Standard Rent T 1,50,000 pa.
- Municipal Taxes  18.000 p..

House il was constructed on 31-1-2008 with a' loan

of ¥ 8,00,000 raised on 1-4-2004. Interest payable
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was 10 per cent per annum. Entire loan and interest.
of the current previous year was outstanding as

on 31-3-2011. 10

() What is a “Capital asset” under the Income Tax

Act ? 5

(m)xﬁamwﬁmﬁmaﬁ
201112%@»@"1@% oE & aria

wﬁaﬂum&%m%ﬁﬂﬁﬁ

W?ﬂw@%
w%élﬁc—vﬁﬁﬁammaﬁmm

¥

TR Mm@ R

T e = T 240000 W o

! .
31%@ R R — 7 2,80,000 WA W
'. |

PT.O.
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(@)

(a)

HEHEME A 11 31-1-2008 | S49@n T @ TSEe

oI 7 8,00,000 1 /I 1-4-2004 1 fo= T an

,mm%uﬁaﬁéﬂmwﬁmaﬂ;m

foga =€ &1 =TS 31-3-2011 &®H OSHE 91|

Wﬁﬂﬁm%&ﬁh@mvﬁﬁqﬁlw

B ¥ 2 &Q
@

Or
&.

(
\é
During the Q&OUS year 2010-11, Ruchi sells the

fol!owu%%nal assets :
‘é Sale Price

Expenses on Transfer

z
Land 48,00,000' ‘l per cent
Gold | 50,00,000 n‘il
Listed del}entu;'es £,00,000 1 per cent

P.T.O.
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Land was inherited by Ruchi from her father who
died in 2004-05. Father acquired the land on 1-1-1980
for T 30,000 and its fair market value on 1-4-1981 was

T 2.00,000. Ruchi had forfeited a _sum of ¥ 1.60.000

O

in- 2007-08 in -respect ‘of-[h& nd from an interested
G
buyer. She spent thisédi%ney on the boundary wall

N

of that land in same year.

Lo ’
Gold was,@rchased on 22-3-09 for T 48.60,000 and
listed - debentures were purchased on 17/6/08 for

¥ 3.40,000. She invested the entire sale procceds of

gold and listed debentures in the bonds of NHAI

(tenure 5 years) within six months from the date of
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transfer. She purchased a residential house property
for T 46,00,000 out of the sale proceeds of land on

313-2014,

Financial Year Cost l'gation Index

1981-82 100

2007-08- ssi
2008-09 582
2009-10 632
2010-1 oom

Compute Ruchi’s total income and tax liability for the
assessment year 2011-12. - 10

PTO.
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(b)

‘X" is a non-resident for 2010-11. He carned the following

income during the previous year in India :

() Net agricultural income ¥ 540,000

(i Income from business T 3,00,000

&

(ii7) Income from other sour@o? 2.60.000
_ <

He made the foliowin nations during the previous

year : g};;

() Donat%l’o Prime Minister Relief Fund ¥ 20,000

(i D&tion' to Charitable Trust T 40,000
(iii) Donation to Delhi government for

promoting family planning . . -¥ 30,000

Compute the tax liability of *X’ for the assessment year

2011-12 5
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QAT 22-3-09 I ¥ 48.60,000 § Bl @ 3 A
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(@) X 2010-11 # fou sfert ¥ sy wme
froe ad Fefafan s affs & -

0 T % a1 ¢ 540,000

() TEEE ¥ HE T 300,000

(i) 3T %ﬂ?ﬁ L ¢ @000

A frod w3 mcﬁnfaf@a R
N

ORI K- R%%m 9 " TE 2 20,000

(i) amig wgé‘aﬁ T[ T 40,000

G ﬁmﬁ%m W W wem

Eﬁéﬁ w1 wafia mﬁ & fu 730000

X ® frafor ad 201102 R fow w-dmmr o
Al wifa)

“Awesome Three” a firm of civil engineers is into the business
of providing complete home solutions. X' 'Y and ‘Z’ are

three partners and the firm follows cash system of accounting,

PTO.
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For the previous year 2010-11 the “Receipt and Payment

Account” is as follows :

Particulars , 4 Particulars T

To Balance b/d 2.00.000 | By Ofiice rent paiﬁ w7 " 3.00.000

To Contract Charges : By Salaries nf&"ﬂaﬁ" 2.30.000

2010-11 | $,00.000 | By Donation to Dethi
S 2011-12 3.00,000 University () 1.00.000
201i-] 3 2.00.000 | By Purchase (»Qﬁaterials
o NG
To Interior decoration for 1@01' decoration 4.30.000
charges £.40.000 By@ase of air-
’ . .

To Sale of Preference . \&%ondilioncr for office '
shares (Indexed S Y on 1-11-2040 90,000
cost being T 5.20,000) 9.@00 By Interest to Partners @

To Interest on drawing: ‘S @@ 16%

X 14.000 X 1.60.000

Y 16.000 Y 2.40.000
To dividend from A 1.44.000

Indian company 30.000 | By Sundl:)' expenses 1.40.000
To sale of old books By Balance‘cfd 15,06.000

on 8/10/2011 40,000

Total 33,460,000 Total 33.40.000
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9594
You ‘are i‘unijer informed :
() Service Tax of T 5,40,000 was paid on 16/7/2011.

(if)  Donation to Delhi University was given for scientific

research,

{iify  Purchase of materials for in&% decoration included a

bill of ¥ 40,000 paid Qb)gg,‘cash.

\%

(v} Mr. ‘Z' had leto@s personal building to the fim

%

which was l@ as office by the firm.
N

o) 0ulslan®'f‘ees from clients for previous year 2010-11

wer 1,90.0060.

{vi)  Written down value of the block of books on 1-4-2010

was ¥ 25,000

(vii} Written down value of the block of plant/machinery,

(depreciable @ 15 percent) on 1-4-2010 was 4,40,000.

PT.O.
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(viif) The firm paid remuneration of 2 6,00.000 each to the .
three partners. This is not shown in the Receipt and
Payment Account. The payment of remuneration as well

as interest to partners is as per Partnership Deed.

(ix} - The firm is carrying forward 8$ess losses of the
O |
assessment year 2009-10; @unt T 2.40:000.
' £

NG

(x} Due date of filing Qt@ﬁ for the firm is 30/9/2011.

> |

Compute the total inc@&and tax liability of firm for assessment
year 2011-12. @o determine the total income of “X°, Y’

2

Cand 7' 15
Vm @ i fofsm e S @ wH Qo
T THEl & Iqeed FUA W STOEET FX @ T

X, Y @R ‘;*?ﬁ'nr qrER %.aﬂ? w4 SEERT H
T 9Sla @ egEw st ¥ fusm ad 2010-01
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%ﬁqmaﬂtmﬁ@wﬁ@ﬁﬂﬁf@am

7%
feaor v |FEvor 2
eI 200,000 | FTatem 1 o 2
e & o = e @ 3,00,000
2010-11 8.00,000 | FHH=TH %4 2,30,000
2011-12 3,00,000 | feeeh fﬁﬁﬁm@'
2012-13 2,00,000 | HITH 100,000
S o # m@méﬁm |
o=  8,40,000 EFRCI 4,30,000
e e s%%maﬁmm-
fa (garifaa Q aa—eﬁw Eil
e 25,20,000 ) [ 90080 | 1112010 TR 90,000
SR T W : éé | il 6t =T
X 14000 | 16% B AR
Y 16,000 X H 1,60,000
LieGip e aa skl ¥ 2,40,000
LRSI N 30,000 ‘2 1,44,000
. U g &t fafay = 1,40,000
famt snonon1 =] 40,000 | U 15,06,000
M 33,40,000 | 4 33,40,000

P.T.O.
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&

(m)mﬁ?ﬁm%ﬁﬁzc%qﬁﬁ@ﬂﬁﬁ

?40000%%@% Y Wi ¥
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mﬁmﬁMWI

» T o 2010-11 § msﬁ W S Yo

7 190,000 & &
{

'(13;) 1-42010 1 q&H & wEw wre W EEG “!F"?

T 25,000 911
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(vi)

F/EAS ® @ wE W agrE el (15%

CE W X gemE fom W owwd-R) 14-2000

{viii)

(i)

®)
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(a)

(5)

©

Or

(3r9am)

How would you compute capital ‘gains on depreciable

assets under section ‘50°. 5

A partnership firm has two pa@'ﬁ ‘A’ and ‘B’. They

@)

have contributed ¥ 6,0@6.0 each as capital and

\%,

¥ 2,00,000 each as onﬁarmership tleed allows payment

of interest on ]:)é}as well as capital @ 16 per cent

per annum ‘§d. remuneration of ¥ 500,000 to each of

the pé@

If profits of the firm after paying interest but before

'deducting remuneration of partners are ¥ 7.60,000,

determine the total income of the firm, 5

Write a short note on carry forward and set-off of

unabsorbed depreciation, 5
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Explain any three of the following : 15

(@)  Provisions relating to clubbing of income of minor child

under section 64(1A).

(b) Provisions relating to set-off and carry forward of capital

losses. @

o)

(¢) Verdict delivered by the Sup:{llge’ Court in the case of

CIT Fs. Raja Benoy Kl@’ Sahas Roy.

Q

() Exemption of long %i# capital gains under section 54

frfertea H ﬁ%‘% da = eren i

(ﬁ)ms&&%mﬁﬁmﬁﬁmﬁ
T w97 @ wefug smEeemd

(@) m afedl ® Wt $0 dr s s
q Wﬁ*ﬁ A |

(ﬂ)-cﬁ‘aﬂm‘wﬁﬂ‘mwmﬁﬁu%%ﬁ

# watew =mEeE g0 few waw e

(9) ¥ 54 & ol defafir feh-amd @ g2
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39 ) 95%4

Or

- (3terem)

Discuss any three of the following : i5

()

(h)

()

()

Provisions relating to clubbing of income of spouse

~ under section 64(/}i7} and (’3@9{:‘17).
©)

Provisions relating to ﬁ@oﬂ‘ and carry forward of

business losses. '&Q’)
o

Deduction in ct of Royalty Income of Authors
under sec@GOQQB.

As p%é verdict delivered by the Supreme Court in
theése of Sheila Kaushik V5, CIT, the gross annual

value of a let out property cannot exceed the standard

rent,

Frefefan § 4 fodt @ % feren S

(F) 4 M(i)(i?} R URT 64y ® siaa T+ H

SRR R T —,

PTO.
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