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ACCOUNTING FOR MANAGEMENT
Subject Code: MB{03 (2009 to 2011)

Paper lD: IC0166I

i. Cross Profit Lo cost olgoods sold
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"ntonoEehent acco ntins dihs dt Ptoridins linanciul rcsuhs of the

busines to the hdnaaenentfar tokin! d.tisiont' Exlihnr bv b rgins

out advnntagcs of Mnagcment accounting-

"llhatys^ rithout ihlerPtetatiak is neahinBless ond interPretation

!,i&,"r d,atris d irPossi6le". Discu$

(!) Tlre fomat ol liading.Irofit and los .ccounL is siven !s under; llll in

the bl.ol6 and complctc lhese accounls wilh the hclp olSivcn nliot 
)

TRADING TROFIT & LOSS ACCOTINT
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SEC'tION.B

2. Discuss tlre concept olhunar rcsolrce accounting Explain its iflport c€

INSTRUCTION TO CANDIDATES :

I sEcTloN A is coMPULsoRY consisting ot TEN questlons caiiylng
TWO marks each.

2. sEcTloN-B contains slx quesiions carrying TEN marks each and students

has lo attenpt any FouR questions-

SECTION A

l. \trirc short notes on :

a. Ac@unting clclc

b. Accountine inform ion s}slem

Bnsines entit) concepl

trinciplc ol conscNaiisd

Absorption cosling and barginal costnrg

f. rly

33.31 %

(b) nxphinthc lotlolvins temrs and sho* tcn inponiriie:

i }.ice Eafrin8 ratio

ii. Debt scnice coverage raLio

P.rticul.rs lmount
(R:.)

Parlicul.B Amotrnt
(Re)

To Cost ol goods sold 2,?0,000

T. (iross ltuit c/d

To Operaling exFenscs

To Non OFrating.xFnses 10.000

'lo Net Proit
/,,-9

'I.1""ni)z

lN-3-503 [N-3-503

(5)
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6. The cxponses 1br budgeted Droducrion of 10000 uflits in a factory are

Stock (l"1Apiil 2009)

Apprenlice prcnrium
(paid by an apprenlice in factory)

720

440

400

190

42.t60

8,460

1.210

I,990

37.800

t2.100

26.420

500

490

13,000

850

100

2,04,950 2,0,1,950

70

25 -"
20

IO

5

I3

1

5

155

(a) 8000 unih

(b) 6000 units

(c) indicatc.ost p* uril at both the leveh.

( ssu4e that administralion expersos re rxed for all levels ofprcdudion,

7. from the following trial balaoce ofMr A. prepare k.ding and profir a.d
los account dd a balance sheet for the }ear ending 31,' March 2010.

limisl,ed below :

Vaddble overhead

Fixed overhead (Rs. r,00,000)

Variable expenses (Dirccl)

sellins expenses ( r!% fixed )
Distribution c{penies I l0'o fi\cd )

Adninistration expenses ( Rs. 50,000)
_Iotal 

Cost per utrit (to makc a.d sell)

Prcparc a budsct for Droduclion of

As tlawings

Bad debl Les*ve Gs on l,April2009)

6_480

25,000

t4,274

1,250

4.370

2.1,470

4,610

I,760

90,000

2,410

9t,210

Adluslf,edh to be,made for the current period are :

a) Charse depreciation on land ard buildins at 2.5%. oi plant and

'nachinery 
rt 10% and on tumiture and ixtures at l0%.

b) Bad debts Rs. 800. Make a reseNe ol5% on the sund.y debtors for

c) Carr' loilrard lhe follo$ing udexpired adounts :

(R$)

125

240

400

ii. Rales and taxes

. l' iiil Apprchtice premim

di Cha;sc 5% intorest or capital ed on dra$inss

e) Create a provision for disconnt on $edito6 at 5%.

0 The value olstock as on 3l".March 2010 sls Rs. 29,390.

lN-3-503 IlN-3-503 I
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