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Total No. of Questions : 15

Pape. lD : IC0250l

Time : 3 Hrs.

MBA/MBA(la) (som.-2nd)

FINANCIAL MANAGEMENT

Subject code: MBA-205 (2012 Batch)

CT lnst. of Eng., Mgt. & Technolory

t4AY 2013

SECTION-B

T]NIT-I

7. Discu$ in delailobjedive, tunction and scopc of financial manasehedt?

(8)

8. What do ron bean by long term linancial rcsources? Discus ih detail

nrethod wiih \hich you can mobilise ,our tinancidl resourc* (8)

uNtT-It

9. The incrcas. in the ,sk Pteniun ol all eocks nresPectiw of then

betd. k the san e, vhen tisk,tes?o, rr./.asc . Comment . (8)

10. The cxpccted cash flo{s ofa projecl are.s follo}s :

Page6 : 03

INSIRUCTION TO CAI.It]IDATES :

1. SECTION-A conlains SIX questions carrying FlvE darks each and

students has to altempt atry FouR questaons.

2. sECTIONS-B conslsls ol FOUR Subsectlons : UNITS_1, Il, lll & lV
Each subsectlon contains Two questions each carrying EIGHT marks

each and sludent has io attempt any oNE question lrom each Subseciion.

3. SECTTON-C i. COMPULSORY anrl consisl ol ONE casE STUDY carrylng

SECIION-A

l. Whtl1 is thc.ced of financial managcr?

2. \\rhat arc tlre lihit tions olagency cosll

3. Ilow gross worKng capital difies ftom net Norking cdpital ?

2

I,00.000 20,000 30.000 40.000 50,000 1u,000

Thc cost ol capitalis l2%. Calculdte thc nct Pres€ht valuc nrlernallatc

ofreturn. modilied internal ratc ofretum, Dar back Deriod and dhmunled

tiNtl-lu
ll. Whal do you hean b, capital shuclurelDisctrss in detail

12. Wrne dolh the follo$ins:

A. Tnditionallheo es ofdividend policies.

B. lmplications olinancial leverage .

14. WriG d.lailcd nnte on E(ei\ablc mturgemcnr.

(8)

(81

(8)

(4)

(4)
4_

5.

6.

Disuuss nr detail renluE cdnital,

What do rou mean by capital struclure ?

TINIT.tV

ll. Defioe $orking capi;l. Discus in detailobjectivcs.lltorkins caPit.l.

Wtat are the factor alti:clins lhe composition olworking capitrll (8)

!.lll q r.?Y
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srlfl 6l l1vo Donth's credit) 36.0ll000

Mrlerials mnsmed Gnpplie6 exlend t$! months credio 9 00.000

\U,'.( n?in lm.nthh in tredl 7_20.000

Manuficturing c\xnses ollstading allhe end olt\e ,ear

rcx(i €xnenses are Daid one ,nonth in area, 80.000

lhhl rdminhdfne exbcnrs-abaid as atole 2.40.000

sales oromolion oxDenses. paid quarterlv in adlaDcc 1.20.u00

t5

SECTION.C

CASE S'I'UDY :

May 1990 : The followiig annual {iCrres relate to XYZ Co.

Thc cohpany sells its prodLrcts a1a gross protl of25 percent counting

.leprcciarion as part olthc cost of Prodnclion. Ii keeps one month's stock

each of rarv nateriah nd finhhed soods, .nd a cash baladce of

Rs. 1.00.000. Assmring a 20 porcenl safelv margin, calculale thc working

capital rcqunemenls ofthe company on .ash cost basis lgnore sork_in_

(8)
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