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SECTION A  

 Answer any FIVE questions. (5 ×××× 3 = 15)  

All questions carry equal marks. 

1. Distinguish capital market from money market. 

2. What are the objectives for which the SEBI was setup? 

3. State the special features of gilt-edged market. 

4. What is ‘New Issues Market’ (NIM)? 

5. List any five advantages of NSE. 

6. What is an open-ended scheme of mutual fund? 

7. State the features of secondary markets. 

8. What is ‘Demutualization’ and ‘corporitization’ of stock exchanges? 

SECTION B  

 Answer any THREE questions. (3 ×××× 10 = 30)  

All questions carry equal marks. 

9. Bring out the weaknesses in the Indian stock exchange. 

10. Comment on the regulatory role of the SEBI. 

11. Sketch the characteristic features of a capital market. 

12. How are mutual funds scheme classified? 

13. State the role of international capital markets in financial sector reforms in 

India. 
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SECTION C  

 Answer any ONE question. (1 ×××× 15 = 15)  

14. Describe the various functions rendered by stock exchanges. 

15. Discuss the services rendered by the New Issues Market. 

16. Explain the working of mutual funds in India. 

SECTION D  

 Compulsory. (1 ×××× 15 = 15)  

17. Fashion’s Ltd, operates a large readymade garment system in the textile 

industry. Assume that its common stock can be purchased in the beginning of 

1997 at  40. The dividend per share would be  2 for the next three years. It 

is estimated that at the end of 2000, the stock will be sold for  55. What is the 

rate of return? 
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