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B.COM. (2013 to 2017 Batch) (Sem.-4)
BUSINESS FINANCE
Subject Code : BCOP-404
Paper ID : [B1143]

Time : 3 Hrs. Max. Marks : 60

INSTRUCTION TO CANDIDATES :
1. SECTION-A is COMPULSORY consisting of TEN questions carrying TWO marks
each.
2. SECTION-B contains SIX questions carrying TEN marks each and a student has
to attempt any FOUR questions.

SECTION-A

1.  Write short notes on :

a) Bonus shares.

b) Venture capital.

c) Time value of money.

d) Net income approach.

e) ABC analysis.

f) Financial lease.

g) Working capital financing policies.

h) Lock box system.

1) Opportunity cost.

J) Financial leverage.
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SECTION-B

2. Explain the concept of time value of money. What are the various techniques of measuring
present value and future value?

3. Discuss the application of CAPM to the calculation of cost of equity. Illustrate

4.  Discuss the important features of term loans in India. What are the various sources of long-
term finance?

5. Explain the Modigliani and Miller approach to capital structure. Illustrate.

6.  “Management of cash flows plays a very important role in cash management”. Discuss.
What are the various motives for holding cash in a business?

7. What purpose is served by inventories? Explain the formula and assumptions underlying
EOQ model.
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